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LOK SABHA 

The following Bill was introduced in Lok Sabha on the 27th February, 1982:— 

Bill No. 14 of 1982 

A Bill to give effect to the finmeteU proposals of the Cemal Government for 

the financial year 1982-83. 

Bt It enacted by Parliament In the Thirty-third Year of 
the Republic of India as followe:— 

CHAPTER I 

PilEUMlNAIIY 

t (1) This Act may be called the Flnanoe Act, 1982. Short tid® and 

commenceiDcn t, 

(2) SeotloQB 2 to 29, seoiiona 31 to 42 and aections 55 
to 57 shall, save as otherwise provided In this Act, be deemed 
to have come Into force on the Ist day of April, 1982; and 
section 30 shall come Into force on such date as the Central 
10 Government may, by notification In '■he Official Gazette, appoint. 

CHAPTER n 
Rates or income-tax 

1. fl) Subject to the provisions of sub-sections f2) and d), income-tax. 
for the assessment year commencing on the 1st day of April, 

15 1982, Income-tax shall be charged at the rates specified in 

Part I of the First Schedule and shall be increased, — 

fa) In the cases to which Paragraphs A^ B, C and D of 
that Part apply, by a surcharge for purposes of the Union; and 

fb) In the cases to which Paragraph E of that Part applies, by a surcharge, 

20 calculated in each case In the manner provided therein. 

*See Corrigendum published in the Ga2ette of India Extraordinary, 
Part n—Section 2, dated 2nd March, 1982. 

( 45 ) 
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(2) In the oases to which Sub-Paragraph I or Sub-Paragra)>h H 
of Paragraph A of Part I of the First Schedule applies, where 
the assessee has, in the previous year, any n^t agricultural 
income exceeding six hundred rupoes, in addition to total inooine, 
and the total income exceeds, “ 6 

fi) in a case to which the said 8ub*-Paragraph I applies, 
fifteen thousand rupees, aid 

(ii) in a ease to which the said Sub'‘Paragraph n applies, 
twelve thousand rupees, 

then,- 

(0) the net agricultural income shall be taken into 
account. In the manner provided in olause fb) (that is to say, 
as if die net agricultural income were oomprlsed in the 
total Income after, - 

fi) in a case to which the said Sub^Paragraph I appUss, 15 
the flrsc fifteen thousand rupees, and 

(ii) in a case to whl^h the said Sub-Paragraph n 
applies, the first eight thousand rupees, 

of the total income but without being liable to tax), only 

for the purpose of charging income-tax in respect of the 20 

total income; and 

fb) the income-tax chargeable ahall be calculated as 
follows:— 

fi) tbe total Income and the net agricultural inoome 
shall be aggregated and tbe amount of Income-tax shall 25 
be determined In respect of the aggregate Income at tbe 
rates specified in Sub-Paragraph I or, as the case may 
be, Sub-Paragrai^ n of the said Paragraph A, as if 
such aggregate income were tbe total income: 

Provided that in a case referred to in the said 30 

Sub^Paragraph II, for the purpose of detertriining 
the amount of income-tax In accordance with this 
sub-clause, the provisions of clause fii) of the 
proviso below Sub-Paragraph TI and the provisions 
relating to surcharge on income-tax in the said 36 

Sub-Paragraph n shall not apply; 

(ii) the net agricultural Income shall be increased, - 

(A) in a case to which the said Sub-Paragraph I 

appUos, by a sum of fifteen thousand rupees; and 

fB) in a case to which the said Sub-Paragraph II AO 

applies, by a sum of eight thousand rupees, 

and the amount of income-tax shall be determined in 
respect of the net agricultural Income as so Increased 
at the rates apocifled In.Sub-Paragraph I or, as the 
case may be, Sub-Paragraph II of the said Paragraph A, 46 
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as If the net agricultural Income as so increased were 
the total income: 

Provided that in a case referred to in the said 
Sub-Paragraph II, for the purposes of determining 
the amount of income-tax in accordance with this 
sub-clause, the provisions of clause (11) of the 
proviso below the said Sub-Paragraph n and the 
provisions relating to surcharge on income-tax in 
the said Sub-Paragraph II shall not apply; 

(111) the amount of income-tax determined in 
aooordanoe with sub-clause (1) shall be reduced by the 
amdunt of income-tax determined in accordance withi 
Bub-olauae (11): 

Provided that In a case referred to In the said 
Sub-Paragraph 11, where the sum so arrived at exceeds 
sixty per cent, of the amount by which the total income 
exceeds twelve thousand rupees, the excess shall be 
disregarded; 

(iv) ^ amount of income-tax determined in 
accordance with sub-clause fiii) shall he increased by 
a surcharge for purpcsea of the Union calculated at the 
rate of ten per cent, of such income-tax and the sum 
so arrived at shall be Qm income-tax in respect of the 
total income. 

ri) In cases to which the provlslco; of Chapter XU or 
seotloii 164 ox section 164A or section 167A of the income- 
tax Act, 1961. (hereinafter referred to as the Income-tax 
Apt) apply, the tax chargeable shall be determined as pro¬ 
vided in that Chapter or that section, and with reference to 
the rates Imposed by sub-sectloa(l) or the rates as speolfled 
In that Chapter or eeotloa, as the case may be, 

(4) b oaeea in which tax haa to be deducted under 
■eotloaa lU, 1»4. 1»4A. 1»4B. IMBB, 104D and 195 of the 
boome-tax Act at the rates in force, the deduction shall be 
made at the rates specified in Pirt n of the First Sohedile, 

(5) Subject to the provisions of wb-seotlcHi (6), to oases 

to which tooome-tax haa to be calculated under the first proviso 
to ■ab-esotion (5) of section 132 of the looone-tax Act or 
ohargsd under sub-eeotlon (4) of section 172 or sub-seotton (2) of 
section 174 or eeotlon ITS or eub-eeotlon (2) of eeotlon 176 
of the said Act or dhduoted under asotton 192 of the said Ast 
from income chargeable under the head 'Salaries" or deducted 
under sub-section (9) of section SOB of the said Act from iny 
payment referred to to the said sub-seotloa (9) or to which the 
"advance tax" payable under Chapter XVn-C ot tbe said Aet 
has to be computed, at the rate or rates to force, such tooome- 
tax or, as the case may be, "advance tax" shall bs so esloula- 
tsd, charged, deducted or computed at toe rats or r;4ee 
specified to Part in of the First Schedulei 

Provided that to cases to which tos provisions of Chapter 
Xn or section 164 or seetlao 164A or seotiaD 167A of tos 
Inooms-tsx Act apply, "advaaos tax" shall bs computed with 


60 
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r«lBr«nce to the rates Imposed by this svb-seotioa or the rates 
as speolfled In that Chapter or seoaoni as the ease may be* 

( 6 ) In the oases to wfaloh Sub-Paragraph I or 8 id>-Paragraph 
n of Paragraph A of Part III of the First Schedule applies, where 
the assessee has, in the previous year or. If by virtue of any 5 

provision of the Income-tax Act, inoome-tax Is to be charged 
tn respect of the htocme of a pwlod other than the previous 
year, in such other period, any net agricultural inoome 
exceeding six hundred rupees. In addition to total Inoome and 
the total Income exceeds,*" 10 

(1) In a case to which the said Sub-Paragraph I applies, 
fifteen thousand rupees, and 

{11} In a oase to which the said Sub-Paragraph H applies, 
twelve thousand rupees 1 

ttian. In calculating income-tax under the first proviso to ^5 
sub-saotton {5} of seetlcn 132 of the Inoome-tax Act or In 
charging income-tax under sub-section (2) of section 174 or 
section 176 or sub-section (2) of section 176 of tiie said Act 
or In oomputlng tbs "advance tax" payable under Ghepter Xvn-c 
of the said Act, at the rate or rates In force, — 2 ^^ 

(a) the net agricultural inoome shall be taken Into 
aooount. In the manner provided hi clause ffr) (that Is to 
say, as If the net agricultural Ineome were oomprleed In 
the total ineoaae after,— 

{0 In a osM to which the said Sub-Paragraph 1 appUea, 26 
flie first fifteen thoasind rupees, and 

{!() In a oasa to which tite said Sub-Paragraph n 
applies, the first al^ thousand rupeas^ 

of tha total inoome but without being llaUe to tax)# only 
for the purpose of calculating, charging or oomputlng such 30 
Income-tax or, aa the oase may be, "advance tax" In 
reflect of the total InoooMt and 

{b) such tneome-tax or, aa the oaae buy be, "advanoe 
tax" shall be ao oaloulated, charged or computed as 
fcdlowBi— 35 

f<) the total inoome and the net agrloaltnral Inocme 
•hail be aggregated end the emonnt of Inoome-tex or 
"advanoe tax" ahall be datermlned In reapect of the 
aggregate Inoome at tha rates speolfled in Snb-Psre- 
grsph 1 or, ae the ease may be, Sob-Ptragraph n of 40 
the aetd Paragraph A, ae If eoob anregata tneonte were 
ihe totel teoemei 

Provided that in a case refarced to tn the eeld Sab- 
Peragraph 0, for tha purposes of determining the amount 
of teeome-tax or 'hdvanoe tax" in aeoordanoa with tbla 
■oh-blauae, the provlelaM of oleaea {( 1 ) of tha provlm 
below flie said 8 ^ Paragraph n and the provlelcxie 
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relating to surcharge on Inoome'tax In the said Sub- 
Paragraph n shall not applyt 

(11) the net agricultural Income shall be Increased,^ 

(A) In a case to which the said Sub-Paragraph 1 
applies, by a sum of fifteen thousand nipeear and 

(B) In a case to which the said Sub-Paragraph n 
applies, by a sum of eight thousand ru|Mes. 

and the amount of InoomiMax or "advance tax" shall be 
determined In respect oC the not agricultural Income as 
so increased at the rates veolfled in the said Sub- 
Paragraph 1 or, as the case may be. the said Sub-Para¬ 
graph n, as If the net agricultural Income as so tnoreaaed 
were the total income: 

Provided that In a case referred to In the said Sub- 
Paragraph n, for the purposes of determining the 
of income-tax or "advance tax" in accordance with thia 
sub-clause, the provisions of clause (il) of the proviso 
below the said Sub^ Paragraph n and tim provtslons 
relating to surcharge on Income-tax in tte said Sub- 
Paragraph H shall not apply} 

(ill) the amount of Income-tax or "advance tax'* 
determined In accordance with sub-clause (i) shall be 
reduced by die amount of Income-tax or. ae toe oaee 
may be, "advance tax" determined In aooordanoe with 
■ub-clauae (ti): 

Provided that In a oase referred to In the said Sub- 
Paragraph n, where the sum so arrived at exceeds 
sixty per cent, of the amount by which the total Income 
exceeds twelve thousand rupees, the excess shall be 
disregarded} 

(iv) toe amount of income-tax or "advanoe tax" 
detsrmlned In aooordanoe with sub-iolause (ill) shall be 
taioreased by a surcharge for purposes of tos Ubloo oal- 
oulsted at the rate of ten per oent. of such Income-tax 
or. as toe oase may be, "advanoe tax" and the sum so 
arrlvsd at shall be the tnooma-tax or, as the oase may 
be. "advanoe tax" In respect of toe total Inoome, 

(7) For the purposes of this section and toe First Schedule, — 

(•) "company in which toe public are substanMally 
Interested” means a company which Is such a company as 
Is referred to In section 108 of the hicome-tax Aot} 

(b) "domestic oompsuy” means an Indian company, or 
any otosr company wfaloh, in rsspeot.cf Its hiooiM llsbls 
to inooms-tax undsr the taocme-tex Act for toe sseecemeot 
year oommanotng on tos 1st day of April, 1982, has mads 
toe presorlbed srrangemente tor the deolarstlon and pay- 
msnt wltoln India of the dlvictade (tnolndlng dtvldende on 
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preference shares) payable out of such Income In accordance 
with the provisions of section 194 of that Actt 

(c) ’’industrial company” means a company which Is 
mainly engaged In the business of generation or distri¬ 
bution of electricity or any other form of power or In the ^ 

construction of ships or In the manufacture or prcKjesslng 
of goods or In mining. 

Eip/a»afian, — For the purposes of this clause, a 
company shall be deemed to be mainly engaged In the 
business of generation or distribution of electricity 10 

or any other form of power or In the cx)nstruotlon of 
ships or In the manufacture or proobsslng of goods or 
In mining, if the income attributable to any one or more 
of the aloresald activities included In Its total Income of 
the previous year (as computed before making any 15 

deduction under Chapter VIA of the Income^ax Act) Is 
not less than fifty-one per cent, of such total income; 

(4) "ittsuranoe csommlsslon” meafis any remuneration 
or reward, whether by way of commission or otherwise, 
for Bolioltiiig or proourlog insurance business (Including 20 
business relating to the continuance, xenewal or revival 
of policies of InsuraBce)^ 

(t) **net agricultural Income”, In relatio^ to a 
person, means the total amount of agricultural inoome, 
from whatever source derived, of that person oom|aited 25 
In accordance with the rules contained In Part IV of the 
First Schedule; 

) *tex“fre6 security” means any security of the 
Central Qovemment Issued or declared to be Income-tax 
free, or any security of a State Qovemment issued 3 Q 

inoome-tax free, the Income-tax whereon is payable by the 
State Government; 

(g) all other words and expressions used In this 
seotion or In the First Schedule but not defined in this sub¬ 
section and defined in the Income-tax Act shall have the 35 
zneanlfigs respectively assigned to them In that Act. 


CHAPTER m 
Dihct taxbs 
IsCMC'iOX 

3L In seotion 6 of the Income-tax Act, In clause (1), with 4o 
effect from the 1st day of April, 1983,- 

fi) sub-clause shall be omltteds 

(il) for the EtplmMm, the following £iplMtt«e 
shall he substituted, namelyi- 
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’Explanation in the case of an individual, being 
a citizen of India,— 

(a) who leaves India In any previous year for the 
purposes of einployment outside India, the provisions 
5 of sub-clause fc) shall apply in relation to that year 

as if for the words "sixty days", occurring therein, 
the words "one hundred and eighty-two days" hiwi 
been substituted; 

fb) who, being outside India, comes on a visit to 
India in any previous year, the provisions of sub- 
clause (c) shall apply in relation to that year as If 
for the words "sixty days", occurring therein, the 
words "ninety days" had been substituted, 

4, In section 10 of the Income-tax Act,* 

15 ( 0 ) for cfauso (4A)t the following clause shall be 

substituted, namely;-^ 


*(4A) In the case of a person resident outside lndla« 
any income from interest on moneys standing to his 
credit In a Non- resident (External) Account In any bank 
20 in India in accordance with the Foreign Exchange 
46 of 1973^ Regulation Act, 1973 and any rules made thereunder. 


Expitfiatian. - in this clause, '^person resident 
outside India" shall have the meaning assigned to 
it In clause (q) of section 2 of the Foreign Exchange 
46 of 1973, 26 Regulation Act, 1973; 

(b) after olaiise fM), the following clause shall be 
Inserted with effect from the 1st day of April, 1983, 
namely,!- 

(4B) In the case of an Individual, being a citizen of 
30 India or a person of Indian origin, who is a non-resident, 
any Income from interest on auoh savings oertlfloatee 
Issued by the Central Government as that Qovemmant 
may, by notification In the OCTloial Gaaatte, speolfy 1 b 
this behalft 


35 Provided that the IndtvlAial has eubsortbed to such 

oertlf loates In foreign ourrenoy or other foreign exobangd 
remitted from a country outside India In aooordsnoe with 
the provisions of the Foreign Exohsnge Regulation Aot, 

46 of 197 ^ 1973, and any rules made thereunder, 

AO Etplmisdsii. - For the purposes of this clause, ** 

(i) a person aball be deemed to be of Indian origin 
if he|Or either of his parents or any of his grand^ 
parents^Was bom in undtvldsd Indlat 

(b) 'foreign ourrenoy" and 'forelga exdianfe" have 
^ the meaninga revaottvely aeslgned to them In the 

4ief IA 73 . Foreign Exchange Regulation Aot, 1973|'t 


Amendramt of 
■oction ID. 
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fe) after olauas (lOA), the following clauae ahall be 
Inaerted, namely:- 


flQAA) (1) any payment received by an employee of 
the Central Government or a State Government aa the 
oaah equivalent of the leave salary in respect of the 5 

period of earned leave at hla credit at the time of his 
retirement on superannuation or otherwlsei 

(U) any payment of the nature referred to In sub- 
clause ft) received by an employee, other than an 
employee of the Central Government or a State 10 

Government, In respect of so muott of the period of 
earned leave at his credit at the time of his retirement 
on superannuation or otherwise as does not exceed six 
months, calculated on the basis ot the average salary 
drawn by the employee dirlng the period of ten months 15 
Immediately preceding his retirement on supersnnuatlon 
or otherwise, or rupees twanty^flve thousand five 
hundred, whichever Is less: 

Provided that where any such pajrments are received 
by on employee from more than one employer in the 20 

■sme previous year, tha aggregate amount exampt from 
Income-tax under this aub-olattea ahall not exoead rupees 
twen^flva thousand five hundred: 

Provided further that where any such paymant or 
pi^niienta was or were received In any one or more 26 

earlier previous years also and tha whole or any part of 
the amount of each payment or payments was or were 
not included In the total Income of the aseesaee of euoh 
previous year or veara. tha amount exempt from Income- 
tax under this sub-olsuse shall not exoeed rupees twenty- 30 
five thousand flvs hundred, as reduced by the amount or, 
as the case may be, tha aggregate amount not Included 
In the total inooma of any such previous year or yearsi 

Provided also that the Central GoverAment may, haying 
regard to the mnyim um jjiiouut which may for the time 36 
being be cxen^ under su&danse (i), inefu^, by notifica¬ 
tion in the Official Gazette, the limit of rupees twenty-five 
thousand and five hundied, for all the thtw purposes for 
which it has been mentioned in ^ foregplng provisions <rf 
this sub-clause, iq> to sudi maxinnim amount. ** 


Explmatton. — For the purposes of sub-clause fi(), 

the entitlement to earned leave of an employee 
shall not exoeed thirty days for every year of actual 
■enioe rmidared hy him aa an employee of the 
eaaployer from whose eervloe he baa retired; 

fU) '’ealazy'* ahall have the *“*"*"t assigned to 
It In clause fh) ef rule 2 of Part A of the Fourth 
Sohedulet*! 
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(d) in clBuse (15)t sftor sub-clnuso th6 following 

sub- clause shall be Inserted with effect from the let day 
of April, 1983, namely;- 

"{iiii) Interest on such Capital Investment Bonds as 
5 the Central Government may, by notification In the 

Official Gazette, specify In this behalf; 


I, In section 13 of the Income-tax Act, — Amendmwt of 

socUon 13. 

ffl) In BUb-sectlon (1), In clause /d) , — 

(i) for the figures, letters and words "lat day of 
10 April. 1982", the figures, letters and words "lat day 
of April, 1983" shall be substituted; 

/ll) for the figures, letters and words "Ist day of 
April, 1981", the figures, letters and words "1st day 
of April, 1982" shall be substituted; 


16 fb) in sub-section (5).— 


(i) in clause (a), after sub-clause (i), the following 
sub-clause riiall be Inserted, namely 

'(ifl) Investment In Immovable property. 

ExplMiabeN,,.— 'Immovable property" does not include 
20 any machinery or plant even though attached to, or 

permanently fastened to anything attached to, the earth;'^ 
(il) in clause (c), after the word, brackets and figure 
"sub-clause (ly, the word, brackets, figure and letter 
"sub-olause fiii," slmll he inserted, 

25 1. In section 16 of the Income-tax Act, In clause fi), for the 

words "twenty per cent. ", the words "twenty-five per cent. " 
shall be subatitoted widi effect from the 1st day of April, 1983. 

1, In seotlon 23 of the Income-tax Act, with effect from the 
let day of April, 1983,— 


Aewdnwit of 
ucUon 16. 


Ameadnsat of 
■action 23. 


30 1 ft Bab-seotlon(l>, in the second proviso,— 

(1) in clause (c), for the words, figures and letters 
'^mpleted after the 31st day of Hsrch, 1976", the words 
figures anl lettws "oompleted after the Slat day of March, 
1978 bat before the lat day of April, 1982" ahall be 
36 aubatituted; 

(ii) for the woida, breokets and lettera "ao, however, 
that the income in reapeot of any resldeotial unit referred to 
in clauae (a) or clanae (b) or clause (e) is In no ease a loss.", 
thefollowlng shall bs aubaUtiitsd, namaly:—* 

40 '7d) In tha caae of a building oompriaing oos or more 

raslrteutlal unlta, the sreotlon of which la oomplcAed after 
the31st div of March, 1982, for a period of five years 
from ths dita of oomplatton of the bdUdlng, be reduced 
by a sum atfual to tha aggregate of — 
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Amendment ot 
section 3?A. 


bstrtlon of 
titffw SiftCtlnn 
35CCB. 


Exp ntdi hire 
by of 
peymont to 
■Mociatlona 
«nd inatltutiona 
for canylAKOiit' 
pfoftramnies of 
cooMrwtlon of 
natuial ^Moaroefl. 


AMMteiBt of 
MCttM 35. 


la respect of any residential unit yvfaose annual 
value as bo determined does not exceed three tiiousand 
six hundred rupeesp the amount of such annual value; 

in respect of any residential unit whose animal 
value os so determined exceeds three thousand six 5 
hundred rupees» an amount of three thousand six 
htirdrod rupees» 

sop however, that the Income In respect of any 

residential unit referred to in clause (a) or clause (b) 

or clause (c) or clause (d) Is in no case a loss. 2 o 

(b) in sub-Bectlon( 2 )f In clause fi}p for the words "one 
thousand and eight hundred rupees*', the words '^hree 
thousand six hundred rupees" shall be substituted. 

i. In section 32A of the Income-tax Act, in sub-section 
(2B)p for the words, figures and letters 'but before the let IS 
day of April, 1982", the words, figures and letters 'but 
before the 1st day of April, 1987" Aall be substltutsd. 

I. In the Income-tax Act, after section 36GCA, the follow¬ 
ing section shall be inserted with effect from the 1 st day of 
June, 1982, namely:— 20 

"35CCB, (1) Where an assessee Lnours any expenditure 
by way of payment of any sum to an assodation or InsUtu- 
tion, which has as Its object the undertaking of any pro¬ 
gramme of oonaervatton of natural resoorees, to be 
used for carrying out any programme of oonservation of 26 
natural resources approved by the prescribed authority, 
the assesses shall, subject to the provlslotis of sub-section 
(2)^ be allowed.^ deduction of the amount of such expendltuze 
incurred during the previous year^ 

(2) The deduction under sub-section f 1) shall not be 30 
allowed with respect to expenditure by way of payment of 
any sum to any association or InsUtutlon, unless such 
assoclatLon or InstLtutlon is for the time being approved In 
this behalf by die prescribed mthortty: 

Provided that the prescribed autborlty shall not grant 36 
such approval for more than three yeara at a time, 

ii) Where a deduction under this section Is claimed 
and allowed for ai^ assessment year In respect of any 
expenditure referred to In sub-section ( 1 ), deduction 
shall not be allowed In respect of such expenditure 40 

under any other provision of this Act for the same or 
any other osaessment year*". 

ML In section 36 of the Income -tax Act, in sub-seotlon 
(l)g with offset from the lit day of April, 1983, -- 

In clause ^ 46 

ft) Ln tbs <^ning portion, for the words '^scheduled 
bank", the words "acbeduled bank or a non-sobeduled 
bank*' shall be auhitltated; 
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fii) In the Explflnotion 

(1) clause fi) 9hall be renumbered as clause (ia) 
and before clause fia) as so renumbered » the following 
clause shall be Inserted, namely: — 


5 

(i) *'non-Bchoduled bank" means a banking 
company as defined In clause (c) of section 6 of the 


10 of 1949. 

Banking Regulation Act, 1949 which la not a 
scheduled bank;*; 

(2) In clause as so renumbered , for the 


10 

words "scheduled bank**, the words **scheduled bank 
or a non-scheduled bank" shall be substituted; 

(b) after clause the following clause shall be 

Inserted, namely:— 

In respect of any special reserve created by a 


15 

scheduled bank (other than a bank Incorporated by or 
under the laws of a country outside India) which Is 
engaged In banking operations outside India, an amount 
not exceeding forty per cent, of the total Income 
(computed before making any deduction under Chapter 


20 

VIA) carried to such reserve account; 

Provided that, having regard to its capital 
structure, the extent of Its banking operations outside 
India, Its need for resources for such operations out¬ 
side India and other relevant factors, the bank 


25 

la, for the time being, approved by the Central 
Government for the purposes of this clause. 

Explanation. — For the purposes of this clause; 
''scheduled bank" has the same meaning as In 
clause of the Explanation to clause (vlla);*. 


30 

IL In seoUoii 64 of (he Income-tax Act, with affect from the 

Amendment of 

l8t day of April, 1983,— 

(a) in Bub-Beotionf 1).,— 

^0 for the portion beginning with the words "Where a 
capital gain arlees from the transfer of a capital asset" 

■octlon 54. 

35 

and ending with the words "a house property for the 
purposes of his own residence, then", the following shall 
bo substituted, namely:— 

Where, in the case of an assessee being an Individual, 
the capital gain arises from the transfer of a 'long-term 


40 

capital asset" to which the provisions of section 63 are 
not applicable, being buildings or lands appurtenant 
thereto, and being a residential house, the Income 
of which Ifl chargeable under the head "Income from 
house property" (hereafter In this section referred 


45 

to as the original asset), and the assessee has within 
a period of one year before or after the date on which 
the transfer took place purchasod^or has withiti a 
period of three years after that date constructed, a 
residential house, then*; 


50 

(ii) in clause , for the words "the house property", the 
words "the residential house" shall be substituted; 
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(Hi) the followliig Ezploiuttton shall be inserted at the 
end, namely:— 

' ExplottotioR. — For the purposes of this sub-section, 
'long-term capital asset^' means a capital asset which 
Is not a shortHterm capital asset *5 

(b) In sub-section f 2 )* tor the words ”or has within a 
perlbd of two years after that date conBtruoted» a house 
property for the purposes of his own residence", the words 
"or has within a period of three years after that date 
constructed^a resldwtlal house*'shall be substituted, lO 


Insertion of 
new section 
54F. 

Capital gain 
on transfer of 
certain capital 
assets not to 
be charged In 
case of inveat- 
mont in tesldeiv* 
tiol house. 


12. In the Income-tax Act, after section 54E, the following 
section shall be inserted with effect from the 1 st day of April, 
1983, namely:— 

*54F, f 1) Where, in the case of an asseeeoe being an 
individual, the capital gain arises from the transfer of ^^5 
any long-term capital asset, not being buildings or land 
appurtenant thereto, the Income of which le chargeable 
under the head 'Inoome from house property" (hereafter 
in this section referred to as the original asset), and 
the assessee has, within a period of one year before 20 

or after the date on which the transfer took place 
purchased, or has within a period of three years 
after that date cQnstruoted;a residential house (here¬ 
after in this section referred to as the new ae-^'^t), the 
capital gain shall be dealt with In accordance with the 25 
following provisions of this section, that is to say, 

(fl) If the cost of the neiv asset is not less than 
the net consideration in respect of the original 
asset, the whole of such capital gain shall not bo 
chai‘ged under section 45; 30 

(b) If the cost of the new asset Is less than the net 
consideration in respect of the original asset, so nvijch 
of the capital gain as bears to the whole of the capital 
gain the same proportion as the cost of the new asset 
bears to the net consideration, shall not be charged 35 
under section 46: 


Provided that nothing contained In this sub-eedtlon shall 
apply where the assessee owns on the date of the transfer 
of the original asset, or purchases,within the period of one 
year after such date, or constructs, within the period 40 
of three years after such date, any residential house, the 
Income from which is chargeable under the head "Income 
from house property", other than the new asset, 

-- For the purposes of this section, — 


(1) 'long-term capital asset" means a capital asset 45 
which is not a short-term capital asset; 

00 "net consideration", in relation to the transfer of a 
capital asset, means the full value of tlie consideration 
received or accruing as a result of the transfer of the 
capital asset as reduced by aily expenditure Incurred 50 
wholly and ejtclusively In connection with such transfer. 

(2) Where the assessee purchases, within the period of 
one year after the date of the transfer of the original asset, 
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or constructs, within the period of three years after such 
date, any residential house, the Income from which Is 
chargeable under the head ’Income from house property”, 
other than the new asset, the amount of capital gain arising 
5 from the transfer of the original asset not charged under 
section 45 on the basis of the cost of such new asset as 
provided In clause ffl), or, as the case may be, clause (b), 
of sub-section I'D, shall be deemed to be Income chargeable 
under the bead ’’Capital gains" relating to long-term capital 
10 assets of the previous year in which such residential house 
is purcnased or constructed. 


O) Where the new asset is transferred within a period of 
three years from the date of Its purchase or, as the case 
may be, Its oonstruction, the amount of capital gain 
15 arising from the transfer of the original asset not charged 
under section 45 on the basis of the coat of such new asset 
as provided in clause (a) or, as the case may be, clause fh), 
of sub-section f 11 shall be deemed to be income chargeable 
under the head "Capital gains’’relating to long“term capital, 
20 assets of the previous year in which such new asset Is 
transferred, 


W, In section BOC of the Income-tax Act, with effect from 
the 1st day of April, 1983^ — 


25 


30 


36 


40 


(a) for sub-section fl), the following sub-section shall be 
substituted, namely: — 


"H) In campuLlng the total income of an assessee, there 
shall be deducted, in accordance with and subject to the 
provisions of this section, an amount calculated, with 
reference to the aggregate of the sums specified in sub¬ 
section at the following rates, namely: — 


(a) where such aggregate 
does not exceed 
Rs.6,000 

fb) where such aggregate 
exceeds Rs. 6,000 
but does not exceed 
Rs. 12,000 


The whole of such 
aggregate; 

Rs. 6, 000 plus 50 per 
cent, of the amount 
by wliich such aggregate 
exceeds Rs. 6,000; 


fc) where such agaregate 
exceeds Rs.12,000 


Rs. 9,000 plus 40 per 
cent, of the amount by 
which such aggregate 
exceeds Rs. 12, 000. 


(b) in sub-section (2), after clause ('fl), the following 
clause shall be Inserted, namely:— 


Arntf^dment of 
section fiOC. 


"W where the assessee Is an individual or a Hindu 
45 undivided family or an association of persons or a body 

of individuals consisting only of husband ana wile governed 
by the system of community of property in force in the 
Union territories of Dadra and Nagar Haveli and Goa, 
Daman and Dlu, any sums paid In the previous year by 
50 the assessee out of his or its income chargeable to tax, 
as subscription to any such security of the Central 
Government as that Government may, by notification in 
the Official Gazette, specify in this behalf. 
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(c) In Bub^eotionfif), in olauae ^ii), clause (ili) and 
olauset'^i^), for the words 'thirty thousand rupees”, the words 
'forty thousand rupees" shall be substituted; 

(d) after sub-seotlon ( 5 ) and the Explonahan.thereto, the 

following sub-seotlon and ErpJanatians shall be Inserted. 5 

namely;— 

"( 6 ) If the assessee, being — 

(a) an individual, has effected or kept in force an 
insurance on the life of the assessee or on the life of the 
wife or husband or any child of the assessee; or 10 

^b) a Hindu undivided family, has effected or kept 
in force an Insurance on the life of any member of the 
family; or 

(c) an assoolatlon of peraone or a body of individuals 
referred to In clause ^g) of sub-seotlon f 2 )*ha 8 effected 16 
or kept In force an insurance on the life of any member of 
such assodatioii or body or cm the life of any child of 
any of the members of such association or body^ 

terminates the contract of insurance (by notice to that 

effect or where the contract ceases to be la force by 20 

reason of failure to pay any premiums, by not reviving 

the contract of Insurance) before premiums have been 

paid for two years, then— 

(i) no deduction shall be allowed to the assessee under 

this section In respect of the premiums. If any. paid In 25 

the previous year In which the policy Is so terminated; and 

(ii) th« dsduotion aUowed In raopeot of the premlmns 
paid In the previous yonr preceding the previous year 
referred to in clause (t) ehaH be deemed to be the 

Income of the aasessee of that previous year and shall 30 

be chargeable to tax accordingly. 

Explanation I. — For the purposes of this sub-seotlon, 
the deduction allowed under this section In respect of the 
premiums paid in any previous year shall bo the amount 
by which the deduction allowed Under this section for that 38 

year exceeds the deduction which would have been allowed 
for that year If no such premiums hal been paid during that 
year, 

Explanation 2. ~~ In a case where an assessee terminates 
his participation In the Unit-linked Insurance Plan In any 
previous year and also terminates a contract of Insurance 
In that year, the deduction allowed under this section In 
respect of the contribution or premiums paid In any 
previous year shall, for the purposes of the Explanation. 
to sub-section ^5) and Explmtation I, be the amount by 48 

which the deduction allowed under this section for that year 
exceeds the deduction which would have been allowed for 
that year if no such contribution or premiums hoi been 
paid during that year. ", 

In section 80CC of the Income—tax Act,' in sub—section 88 

for the words "ten thousand rupees", at both the places 
where they occur, the words "twenty thousand rupees" shall 
be subsUtuted with effect from the Ist day of April, 1983. 
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IL In aeotloD 80G of the lncome*-tax Act, in sub-Miotlon 
f2)p In clause (a)., after sub'-clause.fii/i^, tbe following 
sub-olauBe shall be Inserted with effect from the let day 
of Aprils 1983, namely:^ 

5 the National Children's Fund; or''. 

18. In section 80QG of the Income-tax Act, in the 
opening portion, for the words "three hundred rupees", 
the words "four hundred rupees" shall be subatituted with 
effect from the 1st day of April, 19S3. 

10 n. In seotion 60GGA of. the Income-tax Act, in sub¬ 
section (2)t after clause (b), the following clause shall be 
inserted with effect from the 1st day of June, 1982, namely^ 


Am^ndmoot of 
section 80G. 


Amiodnont of 
section SOQG. 


Amwlnmt of 
sscUon SOQQA 


'^c) any sum paid by the asseasee in the previous year 
to an assooiation or institution^ which has as its object 
15 the undertaking of any programme of conservation of 
natural resouroes* to be used for carrying out any 
programme of oonservation of natural resdurces^approved 
for tbs purpose of section 85CCB: 

provided that the association or institution is for 
20 the time being approved for the purposes of sub-section 
(2) of section 35CCB/'. 


18. In the Inoome-^ax Act, after seotion 80HHA, the Inssrtion of new 

following section shall be Inserted with effect from the s^tion SOHHB. 

1st day of April, 1983, namely:-^ 


28 '80HHB. (1) Where the gross total Income of an 

assesses being an Indian compm:^ or a person (other 
than a company) who Is resident in India includes any 
profits and gains derived from the business of¬ 
fs) the execution of a project undertaken by the 
30 assessee in pursuance of a contract entered into by 
him, or 


Doductlon In 
tMpoct of 
piofltn nad 
gninn Cn^m 


piojocti out^ 
iido India. 


(b) the execution of any work undertaken by him and 
forming part of a forei^ project undertaken by any other 
person in pursuance of a contract entered into by such 
38 other person. 


With the Government of a foreign State or any statutory or 
other public authority or agency In a foreign State, or a 
foreign enterprise, there shall, in accordance with and 
subject to the precisions of this section, be allowed, 

40 in computing the total Income of the assessee, a 
deduction from such profits and gains of an amount 
equal to twenty-five per cent, thereof; 

Provided that the consideration for tlie execution of such 
project or, as the case ipay be, of such work is payablf in 
45 foreign currency. 

f2) For the purposes of this section, "foreign project" 
means a oroleot for - 

(i) the construction of any building, road, dam, 
bridge or other structure outside India; 
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(ii) the aseetAbly or iBatallatloa of any madUoery 
or {4ant outalde India; 

(Hi) the execution of euoh ediar warfc (of what¬ 
ever nature) as may be preaerlbod. 

The deduction under this aeotlon ahall be allowed B 

only If the following condlttona are Ailfllled, namely:— 

fj) the aaseeaee malntaine aeparate aeoounte iareapeot 
of the profits and galas derived from the boalnaas of the 
execution of the foreign pro|ect, or, as the case may 
be, of the work forming part of the foreign project 10 

undertaken by him and,, where the asaeasee Is a 
person other than an Indian company or a oo-operaflve 
Boolety, each aooounts have been audited by an aoooentant 
as defined In the ExpIsasUea below aub-saotlon (2) 
of section 2B8 and the asseasee fumlahea, along with tala IB 
return of Income, the report of aach audit in the praa- 
crlbed form duly algnad and verified by auoh acoountantt 

fii) an amount equal to twenty-flva per oent. of the 
profltB aiMl gains referred to in sub-section (1) is 
debited to the profit and loaa account of Um previous 20 

year in respect of which the deduetlotk under this 
section Is to be allowed and credited to a reserve 
account (to be called the "Foreign ProJeot^Reserve 
Account") to be utillaed by tho assessee during a 
period ot five years next following for the purpoeea cf 25 

his business other than for dletrlbation by way of 
dividends or profits; 

(Hi) an amount equal to twenty-five per oent, of 
the profits and galne referred to In aub-sectlon f 1) 
is brought by the asseesee within a period of six 30 

months from the end of the previous year referred to 
in clauae (if), In foreign exchange into India In accor¬ 
dance with the provisions of the Foreign Exchange 

Regulation Act, 1973 and (my rules made thereunder; ^ ol 1073 . 

Provided that where the amount credited by the 36 

assessee to the Foreign Projects Reserve Account 
in pursuance of clause (ii) or the amount brought into 
India by the assessee In pursuance of clause (iff) or 
each of the said amounts le less than twenty-five 
per cent, of the profits and gains referred to in sub- 
section fl), the deduction under that sub-section shall 
be limited to the amount so credited in pursuance of 
clause (ii) or the amount so brought Into India in 
pursuRooe of clause (iii), whichever Is less. 

(4) If at any time before the expiry of five years 45 

from die end of the previous year in which the deduction 
under sub-section (1) Is allowed, the asseesee utilises 
the amount credited to the Foreign Projects Reserve 
Account for distribution by way ot dividends or profits 
or for any otlier purpose which is not a purpose of the SO 

business of the assessee, the deduction originally 
allowed under sub-section (1) shall be deemed to have 
been wrongly allowed, and the Income-tax Officer may. 



THs oAZivrn or inna extraordinary 


6 t 


. a] 


DOtwlthituidiiig woythlng contained in thla Act, re-compute 
tbe total Income of tbe aaaeaaee for the relevant previouti 
year and make the neoeaaary amendment; and the pro- 
vlBlona ol Motion 154 shall, ao far as may be, apply 
5 thereto, the period of four years specified In aub-MoUon 
(1) of that section being reckoned from the end of the 
previous year In whlcdi the monev was so utilised. < 

lii In section SOL of tbe InoomeHax Act, In sub-section 
(1) fbr the portion beginning with the words "a deduction as 
10 specified hereunder" and ending with the words "Id any other 
case, three tfaouaaod rupees.", the following shall be 
Bubstlt\ged with effect from the Ist day of AtNril, 1983, namely: 

"a deduction as specified hereunder,, namely:— 

n) in a case where file aiMant of such Inoome does not 
15 exceed in the aggregate four thousand lupses, the whole 
of suoh amount; and 

(2) In my other case, four fiMwaaed revest.", 

III In section SOM of file Ineene'hur Aet* ia aub-eeoUon 
fl), la clause (4 • for the figuree anfi wetfi *VT, SI sad SS", 

80 fiM fligtttes and word "27, 28, tl, M wd IS" Shall be 
aubaHlieed with effect frem the lat day of April, iiS3. 

SL In aSuclOB SOT ef the ]noeaie*4ax Apt, for clause {bh the 
foUowfog oUuae sbaU be cubetttetad wMh effect from the 1st 
dpy of April, 19S3, jismely:— 

25 yb) In my other case, five fiioussnd rupees ss Inorssssd 

by s sum osloulmted —' 

(A) at such of the rates specified In column (2) In the 
Twelfth Schedule as is ^licaUe, with reference to the 
amount by which the long-term capital gains relating to 
30 capital assets, being buildings or lands or sny rights In 
buildings or lands, exceed five thonssnd rupees; 

fD) at suoh of file rates specified in column HHn the 
Twelfth Schsdnla ss is sppUosbls, with refersnoe to the 
amount by Which the long-term cspitsl gains relating to 
35 any ofiier capital assets exceed five fiioueand rupees: 

Provided that where the long-term cspitsl gains relate 
to— 

(i) buildings or lands or any rights in buildings or 
imds; 

40 (ii) gold, bullion or jewellery; end 

(HI) any other capital aaset, 


A««n 4 aMt of 
seetton SOL. 


Awsndwwt of 
sMUoii tm. 


Anendnsnt of 
Bsetton SOT. 


or to any two of the categories of capital assets mentioned 
In the foregoing clauses, of this proviso (the assets 
falliiig under each clause being treated as a separate 
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of 

soctjion 

8tA, 


Tw roUcf 
in f^Ation 
to o^pcrt 
tutnover. 


‘category), the deduction ol five thousand rupees referred 
to in Uils clause shall be allowad in the following order, 
namely:— 

( 1 ) the deduction shall first be allowed against long- 
term capital gains relating to the assets mentioned in 5 
clause (i)} 

(2) next, where the amount of the long-term capital 
gains relating to the assets mentioned In clause (i) 
is less than five thousand rupees, a deduction equal 

to the amount of the difference between five thousand 10 
rupees and such capital gains shall be allowed against 
the long-term capital gains relating to the assets 
mentioned In clause (ii); and 

f3) there after, the balance, if any, of the said five 
thousand rupees shall be allowed as a deduction 15 

against the loag*term capital gains relating to the 
assets mentioned in clause (lii), 

and the provisions of aub-clause (A) and sub-clause (B) 
of thJfi claims© shall apply as if the references to five 
thousand rupees therein were references to the amount 20 
of deduction allowed in accordance with clauses 
f 2 ) and fj) of this proviso: 

Provided further that the aggregate amount of deduc¬ 
tion under this section In relation to assets mentioned 
in clauee (ii) of the preceding proviso shall, In no case, 26 
exceed fifty thousand rupees. 


12. In Chapter Vin of the Income-tax Act, after section 
89, the following section shall be inserted with effect from 
the Istday-of Juno, 1982, namelyi- 

'89A, f 1) Where the exi/ort turnover of an assessee, 30 
being - 

(a) an Indian company, or 

a person (other than a company) who Is resident 
In India, 

during any previous year relevant to an asaessmant year 35 
In relation to w'hlch this section applies, exceeds by more 
than ten per cent, his export turnover during the corres¬ 
ponding base year, the assessee shall be entitled to a 
deduction from the amount of income-tax otherwise pay¬ 
able for that assessment year of an amount calculated at 40 
the rate specified under sub-section f3) on the amount of 
such excess. 

hxplimatior*, — For the purposes of this sub-section,^ 

"corresponding base yeap" In relation to any 
previous year, means the previous year Immediately 45 
preceding that previous year; 
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52 of 1962. 


(b) ^'export turnover" menna the sale proceeds of any 
goods or merchandieo specified under aub--section (3) 
exported out of India, but does not include freight 
or insurance attributable to the transport of tho 
6 goods or merchandise beyond the ouatoms station 

aa defined in the Customs Act, 196i^. 

(2) This section applies In relation to the assessment 
year commencing on the Ist day of April, 1983 ami the 
four assessment years next following that year, 

10 Hi The goods or merchandise referred to In the 

Fxplaiclionto sub-section fl) (Including Uie dLvsUrj.ition 
of their export) and the rate at which the amount of 
deduction under that sub-seotion shall be calculated, 
shall be such aa may be specified by the Central Govern- 
15 ment In this behalf by notification In the Official Gaaietle, 

^4) In specifying under sub-section (3) any goods or 
merchandise (including tho destination of their export) 
and the rate at which the amount of deduction under sub¬ 
section (!) ia to be calculated, the Central Government * 

20 - shall have regard to tfie following factors^ namely:- 

(a) the cost of manufacture or production of such 
goods or merchandise, and prices of similar goods or 
merchandise in the foreign mai'kets; 

fb) the need to develop foreign markets for such 

26 goods or merchandise; 

fc) tho need to earn foreign exchange; 

(d) any other relevant factor, 

f5) The deduction under sub-section fl) for any 
asBessment year shall not exceed ten per cent, of the 
30 amount of Income-tax otherwise payable by the assosseo 
for that asseasment year on the amount of profits and 
gains derived from the export of such goods or 
merohandlse out of India, 

ErplflHatioft. - For the purposes of this sub-section, the 
35 amount of Income-tax otherwise payable by the assossee 
for an asseasment year on the profits and gains derived 
from the export of auoh goods or merchandise out of India 
shall be 

(a) In a case where the total income for that assess- 

40 ment year oonslsta only of such profits and gains, the 

amount of Income-tax chargeable (without any deduction 
under this section) on the total Income; 

(b) in a case where the total income for that assess¬ 
ment year includes any other Income, the amount which 

46 bears to the Income-tax chargeable (without any deduction 

under this aeotton) on the total Income the same proportion 
as the amount of such profits and gains bears to the total 
income, 

((} For the purposes of sub- section (5)» the amount 
50 of profits and gains derived from the export of any 
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goods or merchandise oul of India shall be computed 
in accordance with the rules made by the Board In 
this behalf, 

of 'In section 155 of the Income-tax Act, with eiioct from 

-ect.on ms. _ 

(a) In aub-scctlon ( 8 ) i for tho words "within two years 
from that date constructs, a house property for the 
purpose of Ills own residence", the words "within three 
years from that J/ite eonstruets a residential house" snail 
be substituted; 

(b, 111 sub-section , for thtr words "within a period 
of two years after that date, a house property for tho 
purposes of his own resldertoc", the words "within a 
pt*rlod of three years after that date, a residential house" 
shall be substituted; 

(c) after sub section flOB). the following sub-section 
shall be Inserted, namely:— 

"fJOC) Where lii the assessment for any year a capital 
gain arising from the transfer of any such capital asset 
as is referred to in section 54F Is charged to tax and 
within a period of one year after the date of the 
transfer the afisessee purchases, or within three years 
from that date constructs, a residential house, the Income- 
tax Officer shall amend the order of assessment so as to 
exclude^the amount pf the capital gain not chargeable 
to tax under the provisions erf sub-section ( 1 ) of section 
64Ff and the provisions of section 154 shall, so far as 
may bo, apply thereto, the period of four years 
specified In sub-section ^ 7 ) erf that section being reckoned 
from the date of the assessment. ", 


Am^idment of U. In section 193 of the Income-tax Act, in the proviso, 
section 193- after clause fill) , the following clause shall be Inserted with 

effect from the 1 st day of June, 1982, namely:— 

any interest payable on such securities of the 
Central Government or a State Government, to such class 
of persons, and subject to such conditions, as the Central 
Government may, by notification In the Official Gazette, 
specify in this behalf;"* 


Amendment of 
■ecUon I94C. 


Inaertioii oi 
tfectlon 
I97A 


&« In section 194C of the Income-tax Act, la sub¬ 
section f 3)', In clause (i)t for the words 'tlve thousand 
rupees", the words ’ten thousand rupees" shall be 
substituted with effect from the 1st day of June, 1982. 

18. In the Income-tax Act, after section 197, the following 
section shall be Inserted with effect from the 1 st day of June, 
1982, namely:— 


No deduction 
to be mede In 
ceftaln 


"197A* fl) Notwithstanding anything contained In section 
193 or section 194 or section 194A, iv) deduction of tax shall 
be made under any of the said sections. In the case of an 
Individual, who is resident in India, if such individual fur¬ 
nishes to the person responsible for paying any Income of 
the nature referred to in section 193 or section i 94 or, as 
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the ease may be, section 194A, a declaration In writing 
in duplicate in the prescribed form and verified in the pres- 
erdx^d manner to the effect that his estimated total income 
of the pic\ious year in which such Income is to be included 
5 in computing his total income will be loss than the minim'i v 
liable to incornc-trx* 

fi?l The person reaponafblc for paying any incomo of Ibt^ 
nature referred to In sub-section f J) shall deliver or cause 
to be delivered to the Commisaioner one copy of the dec- 
larfttlon referred to in srh-eectlon (1) on or before the 
seventh day of the month next following the month in ;J^hich 
the declaration Is furnished to him.**, 

IT, In section 245B of the lcconic4ax Act, after sub-sec¬ 
tion f2) , the foll(n\ing sid)-sectjon shall be inserted, namciv’— 

15 "(2A) Notwithstanding aioihlng contained In sub-section 

f2)i when the post of one of the other members of the 
Settlement Commisdion is vacant for any reastii, the 
Chairman and the other member of the Settlement Commis¬ 
sion may function as, and exercise and discharge the powers 
20 nnd functions of, the Settlement Commission under this 
Chapter: 

Provided that if in any case the Chairman and member so 
functioning differ on any point or points, they shall state 
the point or points oti which they differ and refer the same, 
25 as soon^as may be after the said vacancy la filled, to the 

member appointed to fill the vacancy for hearing on such 
point or points and such point or points shall be decided 
according to bla opinion. 

If, .In section 2450 of the Income-tax Act. In sub-seotlor 
20 (5) I for the words 'The materials brought on record", the 

w'ords, brackets, figures and letters "Subject to the provi¬ 
sions of sub-section (2A) of section 245B, the materials 
brought on record" shall be substituted, 

n. In section 272A of the Income-tax Act, with effect 
36 from the 1st day of June, 1982, — 

(a) in sub-section (2)^ alter claxise fb), the following 
clause shall be Inserted, namely: — 

' *^(b£i) to deliver or cause to be delivered in due time a 
copy of the declaration mentioned In section 197A; or"; 

40 (b) in sub-section f3) t 

(0 in clause (a), the word "and" oocurrlng at the end 
shall bo omlttisd ; 

fu) after clause (a) , the following clause shall be 
Inserted, namely:- 

45 '*faa) in a case falling under clause (ha)of sub¬ 

section f2), by the Commissioner; and*'. 


Amsndmsnt of 
•ection 24SB. 


Amandmsnt of 
•«ction 245D. 


AmsndmVfit of 
vsctloA 272A. 
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Amendment of 
••ctloii 279. 


Inbertion of 
now Tw«lfth 
Schedule. 


ConveqnentUl 

to 

c«ft«in floctionf. 


10. Ill socliou 270 of the Income^ax Act* in sub-section 
f 1), ttfttjr the word, ffRuros and letter ‘^section 276A, ”, the 
word, figures and Ictteia "section 276AA, " shall be inserted. 


XL In the Income-tax Act, after the Eleventh Schorlule, the 
foUotving Schod^3Ie shall be inserted with effect from the 1st f> 

da 3 of April, nanioly:— 


*'THE TWELFTH SCHEDULE 
/iee section 80T(l^ 

The deduction In respect of long'^term capital gains 
referred to in section 80T shall be allowed on the basis 
Indicated hereunder, namely:— 

Rate as porcontage of the ninount with 
reference to which the deduction is to 
__ be calculated under section 8()T 

■■■ -ji-j _ m - 

Where the capital Where the capital 

gains relate to* gains relate to 

buildlnga or lands anv other capital 
or any rights therein assets _ 


Whore the capital 
asaet has been held 
by the asseasee for 



more than five years but 
not more than ten years; 

26% 

40% 

more than five years 
but not more than 



tan years; 

28% 

46% 

more than ten years 
but not more than 



fifteen years; 

38% 

50% 

more than fifteen 
years hut not more 
than twenty years; 

37% 

65% 

more than twenty years. 

40% 

60%" 


JX The following amendments (being amendments of a 
consequmtlal nature) shall be made In the Income-tax 
Act with effect from the day of April, 1983, namely;— 

(1) in flub-aectioa (1) of aeotion 45, for the figures, 
letters and word 'S4D and 64E", the figures, letters and 
word '^4D, 64E and 64F" shall be substituted; 

fii) In sub-aection r3) of section 80A, after the 
words, figures and letters "or section 80HHA", 
the words, figures and letters "or section 80HHB" 
shall be inserted; 

(lU) in sub-section (3) of section 80P,— 


10 


15 


20 


25 


30 


36 


40 


45 


fa) after the words, figures and letters "or section 
80HHA.", the words, figures and letters "or section 
80HHB" shall be Inserted! 

<b) after the word, figures and letters "section 80HHA," 
the word, figures and letters "section 80HHB;* shall be 
inserted. 
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W>alth tax 


27 of 1957. 

33, [n the Wealth^tapc Act, 19S7 (liereinafter referred to as 
the Wealth-tax Act;, in section 2 , in clause fc), In sub'Clause 
(2)t ^vlth effect from the 1st day of April, 1983, — 

Ainendmcol of 
section X 

5 

fa) in the firs! proviso, for the words ", or any subscKiuont 
assessment year", the words, figures and letters ‘'and the 
assessment year commencing on the 1st day of April, 1982’* 
shall be snIjstiCiited; 


10 

(b) In the second! prwiao, for the vords ''['rovidod further 
that", the woirfe "Provided also that’ shall be substituted, 
and bet ore the second proviso as so a lu ended, the follow^ 

Ing proviso slmll be inserted, namely — 


15 

’PrcTvlded further that In relation to the assessment 
year commencing on the Ist daj" of April, 1983 or any 
subsequent assessment year, this sub-clause shall have 
effect subject to the modification that for item fi) thereof, 
the following item shall be substituted, namely:— 


20 

**fl) (a) agricultural land and growing crops (includ¬ 
ing fruits on trees), grass or standing trees on such 
land; 



(b) one building or one group of buildings owned or 
occupied by a cultivator of, or receiver of rent or revenue 
out of, agricultural land: 

26 

Provided that such building or group of buildings 
on or In the immediate vicinity of the land and is a 
building which the cultivator or the receiver of rent 
or revenue by reason of his connection with the land 
requires as store-house or for keeping livestock: 


30 

(c) anlmalsf^^ 

14. In section 5 of the Wealth-tax Act, with effect from 
the 1st day of April, 1983,*“ 

Afnendm«ot of 
•ectlon 5 . 


(fl) In sub-section 



(\) ala,uso 8 (Ira) and firb) shall be omitted; 


35 

(li) in clause (WU) ^ in the second proviso, for the words 
"thirty thousand rupees*’, the words "seventy-five thous¬ 
and rupees" Bhall be substituted; 



clauses (vUia) and frdlb) shall be omitted; 


40 

fir) in clause fxj, for the words "twenty thousand 
rupees", the words "fifty thousand rupees" shall be 
substituted; 



(v) after clause (J^vib ), the following clauses shall be 
inserted, namely:^ 



' (xvic) In the case of an Individual, being a olttzen 
of India or a person of Indian origin, who is not 




THE gazette or INDIA EXTRAORDINABY 


[Part IW 


Afli«fi/din«nt o( 
Mction 6- 


••ctloam 


resicitjni in Lidia, any pnch Bavlngs oertificntes Issued 
by iho Central OoveniniLint as lh:3t Govern in enL tihv^ 
by notifloatloji in the Official Ga/.eae, specify in 
tills behalf: 

Provided that the individual has subscribed to such 5 
certificates in foreign currency or other fcrelgn 
exchange remitted from a country outside India iu 
accordance with the provisions of the Foreign Exchange 
Regulation Act, I97:j and any rules made thereunder, 46 of 1973 . 

Explanation, — For the fXiTposos of this clause^— 10 

ffl) a ii^son shall be deemed to l>e of Indian origin 
if he or either of hie parents or any of his gram!- 
parents was l 3 orn in undivided India; 

(h) ''f^oign currency" andl "foreign exchange" 
have the tneanir^s respectively assigned to them in 
the Forefga Exoliang* Regulation Act, 1973; 46 of leyj* 

(xiid) weh Capital Investment Bonds as the Central 
Oaverajiient may, by notlAoatlon in the Official 
Oasetle, speoily la this behalf; 

fl) in aub-seotlon (lA ), — W 

fi) tor the words, braokets, ffgures and lettir "in 
olaasM flPi), (tv) ", the words, braokete and figures 
"in olwtses " shall be aubstitutedi 

fii) for the words *^one hundred and fifty thousand rupees", 
at botli the places where they occur, the words "one hundred SB 
and sixty-five thousand rupees "shall be substituted. 

li. In section 6 of the Wealth-tax Act, after ErpIsseCtaK I , 
the following ExpIsMoltoH ahall be Inserted, namelys— 


"EipfMSfitfft M Where in the case of an individual the 
value of an asset in India is represented by any debt owing 3 o 
to him, being any moneys to his credit in a Non-resident 
(External) Aooount, the interest payable on which Is not to 
be Included in his total income undor clause (4A) of section 
10 of the Income-tax Act, the provisions of this section shall, 
in relation to such asset, apply subject to the modification 3B 
that the reference In this section tp an individual not resident 
in India shall be construed as a reference to a'person resident 
outside India as defined in clause fq) of section 2 of the 
Foreign Exchange Regulation Act, 1973. ", 4 ^ of 1973 . 

H, In section 22B <rf the Wealth-tax Act, after sitb-seotion 40 
f 2 )« the following sub-section shall be inserted, namely:^ 

'Y2A) Notwithstanding anything contained in sub-section 
(2) • when the post of one of the other members of the 
Settlement Commission is vacant for any reason, the 
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5 


10 


16 


Uo( 195S. 


20 


26 

% of 1973. 


30 

« of 1973; 


35 


« of 1973. 


40 


46 of 1971 

45 


Chairman and the other member of ^ihe Settlement 
ConunlSBion may function as, and 'axerclae and 
discharge the powers and functions of, the Settlement 
Commission under this Chapter: 

Provided that If In any case the Chairman and member so 
functioning differ on any point or points, they shall state 
the point or points on wh^oh ttiey diller and refer the same, 
as soon as may bo after the said vacancy Is filled, to the 
member appointed to fill the vacancy for hearing on such 
point or points and such point or points shall be decided 
according to hts opinion. 

*1. In section 22D of the Wealth-tax Act, in sub-section 
f5\for the words "The materials brought on record", the 
words, brackets, figures and letters "aibjeotto the- 
provisions of sub-section (2A) of section 22B, the 
materials brou^t on record" shall be substituted. 

Gift-tax 

n. In section 5 of the gift tax Act, 1658 (hereinafter 
referred to as the Glft-tai. Act), in sub-section (1), with 
effect from the 1st day of April, 1983,i— 

(a) after clause fiia ), the following clauses shall be 
Inserted, namely 

’f((i>) belhg a person resident outside India, out of the 
moneys utanding to bis credit in a Non-resident (External) 
Account In any bank In India in accordance With the 
prevlstomof the Foreign Exchange Regulation Act, 1973, 
and any rules made thereunder. 

Explaiation. - For the purposes of this clause, 

"person resident outside India" has the meaning 
assigned to it in clause (q) of section 2 of the Foreign 
Exchange Regulation Act, 1973| 

-ftic) being a citizen of India,' or a person of Indian 
origin, who Is not resident In India, to tmy relative of 
such peraon In India, of foreign currency or other 
foreign exchange remitted from a country outside India 
In accordance with the previsions of the Foreign Exchange 
Regulation Act, 1973, and any rules made thereunder. 

ExpItstaiioN .- For the purposes of this clause,- 

(a) a person shall be deemed to be of Indian origin 
If he or either of bis parents or any of his grand¬ 
parents was bom in undivided India) 

(b) 'Torelgn currency" end 'Yorelgn exchange" have 
the meanings respectively easlgned to them in the 
Foreign Exchange Begulattsn Act, 1373) 

fc) "relative" has the meaning assigned to It in 
clause f41) of section 2 of the Income-tax Act) 

(tid) being a citizen India or a peraon of Indian origin, 
who Is not resident In Indie, to any relative of such person 


Aaiendnciit of 
■•ctlon 22 D. 


Ani^dment of 
•ection 5. 
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SabsUtutlon 
of B«W g«c^ 
ttofi (or 
McUoa lAA* 


Cradit fer 
iU«p duty 
paid on 
Mtiunont 
of gift. 


^m ^ mt of 
A«l 4S 1974. 


I|i India of property in the form of savlngn oertiflcatea issued 
by the Central Government, which that Govonunent may, by 
nottfloatlon in the Official Gazette, specify in this behalfi 

Provided that such parson has subscribed to such oertlfi- 
oatos In foreign currency or other foreign exchange remitted 5 
from a country outside ^dlu in accordance with the provi¬ 
sions of tho Foreign Exchange Regulation Act, 1973, and 46 of Wi 

any rules made thereunder. 

Evplimaiion, - For the purposes of this clause,- 

(a) a person shall be deemed to bo of Inchun origin 
if he or either of hla parents or any of his grand¬ 
parents was bom in undivided Indlat 

*torolgn currency" and "foreign exchange" 
have the meanings respectively assigned to them in 
the Foreii^ Exchange Regulation Act, 1973i 15 46 of 1973. 

(c] "relative" has the moaning assigned to it in • 
clause (41) of suction 2 of the Income-tax Aelt * > 

( 6 J after clause (Uib), the following clause shall be 
Inserted, namely:- 

"fific) of property In tho form of such Capital 20 

Investment Bonds as the Central Government ma»by 
notification in the Official GazetteispeoLfy in this behalf 
subject to a maximum of rupees ten lakhs In value in 
the aggregate tn one or more previous years: 

Provided that the exemption conferred by this clausa 25 

shall be avaRabla only to a person who has Initially 
subscribed to the s:^.id Bonds 1 ". 

99l In the GifC-tax Act, for section 18A, the following 
seotton shall be substituted with effect from the 1 st day of 
Apiilf 1983, namelyt'* 30 

"18A, Where any stomp duty has been paid under any 
law relating to stomp duty in force In any State on an 
Instniment ot gift of property, the assessee shall be 
entltlsd to a dsduotloD from the gift-tax payable by him of 
an amount equal to the staipp duty so paid or one-half of 35 

the gift-tax pqyabls, before making the deduotlon under 
this section, ^ohever is less. 

IfitcrsiMax 

49* In seotlcm 2 of the Interest-tax Act, 1974, in clause f7), 
after sub-olause fill), the foiloiwlng sub-clauses shall be 40 

inserted with efftmt from the 1st day of April, 1083, namelyx- 

" (iu) Interest on any deferred credit (that is 
to say, credit on the terme that the payment Is 
to be deferred) sinctloned by a aobaduled bank in 
oesmeedon with the export of capital plant and 
tnaohlnery outelde fiadlai 


45 
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54 of 1980 


52 of 1962. 


10 of 1897. 


(v) Interest on any loan In foreign currency sanctioned 
by any corporation or bank referred to In sub-clause fa) 
or sub-clause fb) or sub-olsuse fc) or sub-clause fd) of 
clause (9J for the import of capital plant and machinery 
from a country outside India;**. 

HaUl-rccelpts tei 

4L In section 6 of the Hotel-Beoeipts Tax Aotp 1980 (here- Amandmvntof 
Inafter referred to as the Hotel-Receipts TaJc Act), in sub- section 6- 

section fl), after the words "including such charges from 
10 persons not provided with such accommodation*** the words 
and figures "but excluding such charges from persons within 
the purview of the Vienna Convention on Diplomatic Relations* 

1961 or the Vienna Convention on Consular Relations, 1963** 
shall be Inserted and shall be deemed always to have been 
15 inserted. 

In seotlon 7 of the Hotel-Receipts Tax Act* in sub¬ 
section (2)y after the words *'the end of the month in which 
this Act comes into force"* the words* figures and letters 
"or after the 27th day of February* 1982" shall be inserted. 

20 CHAPTER IV 

Indiucct taxes 


Am«ndmont of 

Mctioo 7 . 


Customs 

41* The C^atom8 Tariff Act, 1975 (hereinafter referred 
to as the Customs Tariff Act)* shall be amended in the 
25 manner specified In the Second Schedule. 

gS. f 1) In the case of goods mentioned In the First 
Schedule to the Customs Tariff Act* or in that Schedule^ 
as amended from time to time, there shall be levied and 
collected as an auxiliary duty of customs an amount equal 
30 to thirty per cent, of the value of the goods as determined 
in accordance with the provisions of section 14 of the 
Customs Act* 1062 (hereinafter referred to as the Customs 
Act), 

(2) Sub-section fl) shall ceaso to have effect after the 
36 3lBt day of March* 1983* except as respects things done 
or omitted to be done before such cesser; and section 6 
of the General Clauses Act* 1897, shall apply upon such 
cesser as If the said sub-section had then been repealed 
by s Central Act. 

40 (31 The auxiliary duties of customs referred to in sub¬ 

section (1) shell be In addition to any duties of customs 
chargeable on such goods under the Customs Act* or any 
other law for the time being in force. 

(4) The provisions of the Customs Act and the rules and 
45 regulations made thereunder, Including relating to 
refunds and exemptions from duties* shall, as far as may 
be* apply In relation to the levy and collection of the 


Anirnidmant of 
Act 51 of 1975. 


AuxHlary duUai 
of customs. 
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Amendm^^t of 
Act 52 of 196Z 


AujflndmMt of 
BAction S 


aiucRlary duties of customs leviable under* this section In 
respect of wny goods as they apply In relation to the levy 
and collection of the duties of customs on such goods under 
that Act or those rules and regulations^ as the case may be. 

j|l_ In sub-section fi) of section 20 of the Customs 5 

Act, 1962, 

(a) in the proviso, after the words ''such importation", 
the words", other than Importation of goods produced or 
manufactured in a free trade sone^" shall be inserted; 

(b) the following Ejrptaiistians ^shall be Inserted at the 10 

end, namely:"- 

^EjrpIflMfltioR 1,^ Where in respect of any goods produced 
or manufactured in a free trade zone, any duty leviable 
under this sub-section is leviable at different rates, then, 
such duty shall be leviaUe at the highest of those rates. 

Explanati^>n 2,^ For the purposes of this sub-seotlon, 

'!free trade zone" has the same meaning as In Exptanahps 2 
to sub-aeotloQ (1) of section 3 of the Central Excises and 
Salt Act, 1044. 


Excise 

m. In section 3 of the Central Excises and Salt Act, 1044 
hereinafter referred to as the Central Excises Act), after 
sub-section n)> the following proviso and Eiplanstisns shall 
be Inserted, namely:-* 

'Provided that the duties of excise which *hall be levied and 2S 
collected on any excisable goods which are produced or 
manufactured in a free trade zone and brought to any other 
place In India shall be an amount equal to the aggregate of 
the duties of customs which wotUd be leviable under section 
12 0^ the Customs Act, 1962 on like goods produced or 30 

manufactured outside India if imported into India, and where 
the said diftles of customs are ohargeable by reference to their 
value, the value of such excisable goods shall, notwith¬ 
standing anything oontained In any other provision of this Act, 
be determined In accordance the provisions of the 35 

Customs Act, 1962 and the m Tariff Act, 1975. 

Erplanaticn 1 Where In r. .pect of any such like goods, 
any duty of customs leviable under the said section 12 Is 
leviable at different rates, then, such duty shall^ for the 
purposes of this proviso, be deemed to be leviable under the ^ 
said section 12 at the highest of those rates. 

Explanation 2 fo this proviso, 'free trade zone" means 
the Kandla Free Trade Zone and the Santa Cruz Electronics 
Export Processing Zone and includes any other free trade 
zone which the Central Government may« by notification in 
the Official Gazette, specify in this behalf. 


52 of 196Z 


52 of 1962 
51 of 197S 


15 

1 of 1944. 

20 

1 of 1944. 
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IT, fl) In eection 4 of the Central Excises Act, 

In clause (d) of sub-aection (4), in sub-clause fii), the 
following Explanation shall be Inserted and shall be deemed 
to have been Inserted with effect from the 1st day of October, 

5 1975, namely:— 

” Explanation. — For the purposes of this 8ub*<;lau8e. the 
amount of the duty of excise payable on any excisable goods 
shall be the sum total of — 

(a) the effective duty of excise payable on such goods 

10 under this Act; and 

(b) the aggregate of the effective duties of excise pay¬ 
able under other Central Acts, if any, providing for the 
levy of duties of excise on such goods, 

and the effective duty of excise on such goods under each 
15 Act referred to In clause (fl) or clause (b) shall be, — 

(t) In a cai^e where a notification or order providing for 
any exemption (not being an exemption for giving credit 
with respect to, or reduction of duty of excise on such 
goods equal to, any duty of excise already paid on the raw 
20 material or component parts used in the production or manu¬ 

facture of such goods) from the duty of exciae under such Act 
is for the time being In force, the duty of excise computed 
with reference to the rate specified In such Act In respect 
of such goods as reduced so as to give full and complete 
25 effect to such exemption; and 

(H) in any other case, the duty of excise computed with 
reference to the rate specified in such Act in respect of 
Buch goods. 

(2) Any action or thing taken or done or purporting to have 
30 been taken or done at any time during the period commencing 
on the 1st day of October, 1975 and ending with the 27th day 
of February, 1982 (hereafter in this sub-section referred to 
as the said period) under the Central Excises Act, shall 
he deemed to be and to have alwaysJ?^n, for all purposes, 

35 as validly and effectively tak^^n or done as If the amendment 

made by sub-aection (1) had boon in force at all material times 
and, accordingly, notwithstanding anything contained In any 
Judgment, decree or order of any court, tribunal or other 
authority, — 

40 (a) all duties of excise levied, assessed or collected 

during the said period on any excisable goods under the 
Central Excises Act, shall be deemed to be and shall be 
deemed always to have been, as validly levied, assessed or 
collected as If the amendment made by sub-section (1^ had 
45 been in force at all material times; 

(b) DO suit or other proceeding shall be maintained or 
oontioued In any court for the refund of, and no enforcement 
shall be made by any court of any decree or order directing 
the reftmd of, any such duties of excise which have been 


Arowvdmcnt of 
section 4 snd 
v«)lidiitlon. 
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oollected and ^ioh would have been validly collected if 
the amendment made by Bubnaectlon fl) had been In force 
at all material times; 



(c) refund shall be made of all such duties of excise 
which have been collected but which would not have been 
so collected If the amendment made by sub-section fl) 
bad been In force at all material times; 

6 


fd) recovery shall be made of all auoh duties of excise 
which have not been collected or, as the case may be, 
wfaiob have been relhnded but which would have hem 
collected or, as the case may be, would not have been, 
reimded, if the amendm^t made by sub-section (1) 
bad been in force at all material times. 

10 


ExplataUon., ^ For the removal of doubts. It is hereby 
declared that no act or omission on the part of any person 
shall be punishable as an offeace which would not have been 

BO punishable If this section had not come into force* 

16 

Amttidinfat of 
fi«c:tloti 37* 

41. In section 37 of the Caitral Excises Act, In sub-section 
(2)^ after clause (xvll), the following clause shall be Inserted, 
namely:— 

iO 


provide Inoentlvea for Increased production or 
manufacture of any goods by way of remission of, or any 
oimcession with respect to, duty payable under this Act;", 


of 

tb« Fltat 
Schadulo. 

41 , The First Schedule to the Central Excises Act shall be 
amei^ed In the manner specified In the Third Schedule. 

26 

dutla* 
OI VVClM. 

it. (I) In the case of goods chargeable with a duty of exoLae 
under the Central Excises Act, as amended from time to time, 
read with any notlfioatlon for the time being in force issued 
by the Central Government in relation to the duty so chargeable, 
there shall be levied and collected a special duty of excise 
equal to ten per cent, of the amount so chargeable on such 
goods. 

30 


(2) Sub-section (1) shall oease to have effect after the 31at 
day of March, 1983, except as respects things done or omitted 
to be done before such cesser; and section 6 of the General 
Clauses Act, 1897, shall apply upon such cesser as If the 
said sub-seotloa had then been repealed by a Central Act* 

35 

10 of Jg97. 


n) The special duties of excise referred to in sub-seotloa 
fl) shall be In addition to any duties of excise chargeable 
on such goods under the Qentral Excises Act, or any other 
law for the time being In ibroe* 

40 


(4) The provisions of the Central Excises Act and the rules 
made thereunder, Including those relatlng^to refunds and 
exemptions from duties, shall, as far as may be, apply In 
relation to the levy and oolleotlcxi of the special duties of 
excise leviable under this section In respect of any goods as 
they apply in relation to the levy and oolleotlmi of the duties 
of exolse on suoh goods tnder that Act or those rules, as the 
case may be. 

45 
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II* fl) The amendmenta made In rulea 9 and 49 of the 
Central Excise Rules, 1944 \>y the notification of the 
Government of India In the Ministry of Finance (Department 
of Revenue) No. Q. S. R. 74(E) dated the 20th day of February, 

5 1982, shall be deemed to have, and to have always had effect 

on and from the date on which the Central Excise Rules, 1944 
came Into force, 

(2) Any action or thing taken or done or purporting to 
have been taken or done before the 20th day of February, 

10 1982 under the Central Excises Act and the Central Excise 

Rules, 1944 shall be deemed to be, and to have always 
been, for all purposes, as validly and effectively taken or 
done as If the amendments referred to In sub-section f 1) 
had been In force at all material times and, accordingly, 

16 notwithstanding anything contained in any Judgment, decree 
or order of any court, tribunal or other authority,- 

(o) all duties of excise levied, assessed or collected 
or purporting to have been levied, assessed or collected 
before the 20th day of February, 1982 on any excisable 
20 goods under the Central Excises Act, shall be deemed to 
be, and shall be deemed to have always been, as validly 
levied, assessed or collected as If the amendments 
referred to In sub-section (1) had been In force at all 
material times; 

25 (b) no suit or other proceeding shall bsimaintalned or 

continued In any court for the refund of, ana Ho enforoament 
shall be made by any court of any decree or order directing 
the refund of, any such duties of excise which have been 
collected and which would have been validly collected if 
30 the amendments referred to in sub-section (I) had been In 
foroe at all material times; 

( c) refund shall be made of all such duties of excise 
which have been collected but which would not have been so 
collected If the amendment^ referred to In sub-section (1) 
had been In force at all material times; 

(i) recovery shall be made of all SUoh duties of excise 
which have not been collected or, as the oaae may be, 
which have been refunded but v^hlch would have bet® 
collected or, as the case be, would not have been 
40 refunded, If the smendme » j referred to In sub-section fl) 
had been in foroe at all material times. 

EiplohaCian* - For the removal of doubts, It is hereby 
declared that no act or omission on the psrt of any person 
shall be punishable as an offence Which would not have been to 
45 punishable If this section had not come into force, 

12. ( 1) The uotUloatlon of the Qovernment of India in the 
Ministry of Finance (Department of Revenue) No, Q. S, R, 77(E) 
dated the 23rd day of February, 1982, which was issued 
In exercise of the powers conferred by sub'^rule 
50 fl) of rule 8 of the Oentral Sxciae Roles, 1944 to provide 
for certain exemptions from duty in relaiioii to matches 


pBOVlilOfli 

Si to datlw 
<g«acieioa 

VStCllM in 

nlhUofl to 
s cMtiUn 
psriod md 
ViUditlcia. 


RvtooBpictlvtt 
•ffict fer cit^ 

Uln imindiDOiiti 
to Cifitral Eiclie 
Rulw and vidlds* 
Uon. 
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shall, subject to the modifications specified In the Fourth 
Schedule - 

Cfl) be deemed to have, and to have always had, effect 
on and from the I9th day of June, 1980; and 

Cb) be deemed to prevail, and to have always prevailed, 5 

over all notifications issued on or after the 19th day of 
June, 1980 but before the 23rd day of February, 1982 under 
sub-rule (D of the said rule 8 In relation to matches, 

ExplmioUoti, - For the purposes of this section^"matches" 
means matches falling under Item No. 38 of the First 10 

Schedule to the Central Excises Act, 

(2) Any action or thing taken or done or purported to 
have been taken or done on or after the 19th day of June, 

1980 and before the 23rd day of February, 1982 in relation 
to matches, under the Central Excises Act and the Centra] 13 

Excise Rules, 1944, read with notifications referred in 
clause fb) of sub-section ( 1 ), shall be deemed to be, and 
to have always been, for all purposes as validly and 
effectively taken or done as if the provisions of sub¬ 
section C 1 ) had been In force at all material times and 20 

such action or thing had been taken or done under the Central 
Excises Act and the Central Excise Rules, 1944, read with 
the notification dated the 2^rd day of February, 1982, referred 
to in sub-section ( 1 ), and, accordingly, notwithstanding 
anything contained in any Judgment, decree or order of any 25 

court, tribunal or other authority, - 

(a) all duties of excise levied, assessed or collected 
or purporting to have been levied, assessed or collected 
on or after the 19th day of June, 1980 and before the 23rd 
day of February, 1982 on matches, shall be deemed to be, 30 
and shall be deemed to have always been, as validly 
levied, assessed or collected as if the provisions of this 
section had been in force at all material times; 

(h) no suit or other proceeding shall be maintained or 
continued in any court for the refund of, and no enforce- 35 

ment shall be made by any court of any decree or order 
directing the refund of, 'any such duties of excise which; 
have been oolleoted and which would have been validly 
collected if the .provisions of this section had been In 
force at all material times; 40 

(c) refund shall be made of all such duties of excise 
which have been oolleoted but which would not have 
been so collected if the provisions of this section had 
been In force at all material times; 

(d) recovery shall be made of all such duties of 45 

excise which have not been collected or, as the case 

may be, which have been refunded but which would have 

been oolleoted or, as the case may be, would not 

have been refunded, If the provisions of this section 

had been In force at all material times. 50 

ExplaigtiMi, - For the removal of doubts,- It is hereby 
declared that no act or omission on the part of any person 
shall be punlehable as an offence which would not have 
been so punishable If this section had not come Into force. 



Si« I! 


THfflHJ/USWfta W'INOMt KXTBA;C«lDIirjftH.Y 


^7 


U. In th« acbjdWW't^e-ttMreW ^'^ler^re- 
paratlons tn'iiihn'^Q. 4, fbr the 

third oolumn. the entry "One hundred pd^'beAt. 
ud valorem or rupees thirteen and twenty palse per litre 
9 of pure aloohcH oOtl^» irhichever iis'tugner. be 

substituted 


CHAPTEH V 
Mikellaneods 

14- In the First 8ch®flfile lhdts«' Post OfRoe 

ra Aftr law,- 

nndlfiirUi^eH^I dtidSV'tkc^ ydS«h^iidlh|t^;'t«h^fdlh^ 

be Bubetituted, namelyi— 

"Lettm 

ftf sa'pWWte 

¥Sl"ewy %nmBMwrOT'fttt«^«(i ‘ 

'reunmrm 

For a letter-osird 39 paiee.'*; 

coMMioiicodon ■*», " Book, pittcrn-oni Sample pockets " and 
''^MaS^W Wtl S|i ty tfs*»^ thA «Mtr4bliluild«w thohev^^ 

nantelyf- 

"Post cards contoininfl printed communication 

26 VWra^IJiwr ewfd 2a*pai»e,^ 

Fxifhilll>i*t^lllMfet!(t$^ «hdn tttf ^Ahbd^o^ebntodiiJai 

Hexdhptthd hOHim and 

oddrvilif^f^MSlbd^^pasfti^k^ tbb seiDdhn 

i^d ^dt^^tfeopdtehf l« MtoCirdedby |>rl!htlng 

50 or by oyolootyllng or by any o<h«Moitai^MibfBdl<proconB,^n«l>t 

beli^ typewriting, on any part of the poet card except the 
rlgfathapd half of the addreas-elde thereof. 

Book, Pattern and Sample packets 

For the first fifty grama or fraction thereof 30 palse. 

36 For every OttAlldbal WWtyj^^Jehfljtluha^or 

fraction thereof, In exoea^'Oil AH^igjrem^ 16 palse. 

Ad|featmdNdufepif4)lnFt 

Fbtot1tkaemM>matteatomedln|t <lftyF|itas&ar< S.pafae. 

For a weight exceeding fifty grama but 
40 not exceeding one hundred grama 16 palae. 


Amwtdeaat of 
Act 16 of 1955. 


Anendm-nt of 
Act 6 of 1098- 
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For «v«ry addition*! dtM taundrwd grtm$ 
or tlraotlon ttiaraof, woiwdliif oo* lnia4r«d 
grama 10 gdlM, 

In the ofcse of mora than raa copy of tho 
aama laOua of a raglatorod nawapilMr iMilaK g 

oariiod In tha aam« packot 

for a walgfat not «xoo«dln 0 on* hundrod grama 15 palM; 

for every additional one htfadred pama 
or firaotlon thereof,, In exoeMi of *•* 

hundred grama 10 galem If 

Provided that auoh packet ehiil act be deUrelkd at any 
addreaaee'a raaldenoe but ahall be glvan to a reoeglileed 
agent at the Poet Office. 


AMMABaotef N, lur aeoUon go of tbe Deveelt iMdnM* aadCroM 
Act <7 of l«l. Chiarantee Corporation Aet, 1M1„ la aiAr aeetlea f 2), far IS 

the worda "and for four aeeew^tng foara fallaiwtaf MmI 
year", tbe word* ", for that aaeoMiSlag year and for e^ghl 
aooountlng year* foUotrhtf that year'* ahull ha anhiMIMM. 


At)i«A(«nt «r n. In oeotloo SS of th* Unit Treat «f Min Aet, ISSS, la 

AOI S3 of 196A aub-aeotlon (1>» with flOaet freaa the lal dhp ef AfrU, !••«»- H 

ft) to olauae fb), for tha worda '%we lhaaaaaf mpaan*** 

0ia worda 'Ihraa tbouaaad mp aa a " ahafl ha nahaMagadf 

rupaaa". tba wa^^'lMnir-AeathwInSg^aia”MtU 
be enbatltated. ^ 


haakeCMetan 
to he meet 
horn UehUny 
topof l aw 
mace nartala 


if. Notarltfaatandlag anything ooidalaad la the lacojna-dan 
Act, the Bank of Bhnian oooalltaled undar lha Bagal Chai ea r 
of the Bank of Bhutan, ISSf, ahall aet he UaMn le pay any 
Inoocoe-tax on the iatarent aaenthif dnrSag lha pnidni 
eemmonehig onfha lit day af fannaiy, IVff and nnilng wSMi 
die Slat day of Deoamhar, ISSS, an the dihteaBn nmda by 
that bank wlflt the ftate Ittdk of MMn eannWalad nndbr She 
ftato Bank of hadla Aet, ISSS. 


si«f m 


Dtclsftttt mtkr A* PmdffMaf <>fl»ci(aa 

tf 7mt$ Aet, mi M 

It la beraby daolamd ttag it In an p e dl a nt In |hn pnMln 
Intereat that tha prort«l«i* of aladhan 4 S, 44 ,SS, 4 S, 4 T, 4 S,se, 

SI. S8 and BS of tU* BtU ahall tevo Inmiadlata afXaet aadar 
the ProTlaknal Cellaalkn «f Tana* Aag, ISSl. 


14 of Mil. 
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. 'Sul^Pflfflflrfloh ir ’ ’ . 

^ the case of every Hindu undivided family which at any time 
during the previous year-hHB^tA^leavttme member whose total 
income of the previous year rblWhlieto the assessment year 
commencing on-^tbe'^l«t'day<^of'jtprllv'498S eKoewtoAs. IS, 000, 5 

Raus <>t mmenax 

(1) where the total Income' Wi!; 

does not exceed Rs. 8,000 

(2;^ u^ere ^he'tot^^ttidbme 22 per c«bt;' (^tae'hMdUhrbv' 
exoeddi^BfaJ S'; Odd bflt'Uoe^l!P‘n.^^ totsl thoome pltbedda 10 

ex«{6e.fl RA'. Id/ooO' R's. 8_ 

l(3)‘f%heWt&'*ftrtifl'lifidofiie 5^s.‘f,'540‘piiis "ZTpct'treflt; Of 

exceeds Rs. 16 ,000 but does not the amount]^'wnioff'Che'total' 
exdeed Rs. 20,000 ^i:(pomg exceeds Rs. 16,000; 

Rs. 2,8 90 pjus 35 per cent, of 15 
%cr amouQ^ tJih’totU 

Income exoeedi^ 

as.s>ttf64fiipitta->lt0(paari;oaat.(Spf 
thetsBoaMDl) bjiiiWhiialxihft totaA 
income exceedb^BaSSSuROBi < 20 

Rs;9«)««oi iMpR0/peTioalat.(a6f 
the aMtettitt^^OijliUl.ttth abMicxe 
income eAtMteSi JtA »(H»0M|ion 

Rs. 16,640 plus 60 per cent, of 

Provided that f(m.,id^SilWoses of this Sub-Paragraph,— 

am iDCbpHHtiUKsludJ be payl^J^^ft,9ft|l^,|pip^^|»<«»»9vP<?6) 
oelxohddlNAlta«12rdO% 

(ilf ^dfte‘^iie-tbW-lli«ome exceeds Rs. l2;WII>af%^a6« 30 
exceed Rs.l7,6!td', ^^flcome-tax payable thereon shall not 
exceed .ioitK. .per i»nt.~of the ainojint.bX .H'hloh.lhe.toiital.jy^Ksome 
exceeds Rs.12.OO0. 

Suackdige on income-tax 

The amount of income-tax computed In accordance with the 35 
preoedlfigp3tov4kl<dl»:<H(4tUI#8ub-ParagvqRl iUdl biiin«HtestfB 
by a surtolWisgefdr'pdvpdiMM of the Union oalBftftdftSd^lit^flea M ei b «t 
ten pei‘‘toehlV of^4A<^4iliRi^ffe-tax. 

Paragraph B 

to the case of every co-operative society, 40 

Rates 01 Jnconu'tiu. 

Ht)' arlieimbhbtbaitiiiboM 

does not exceed Rs. 10 ,000 > 'ftiiRAkelf 


(4) where the total income 
exceeds Rs. 20,000 but does not' 
exceed Rs. 25,000 

the-total'^laacihe 
exoeeda'iteJg5;a)OOibut!da«i'i)0t 
exceed Rel’SO, 000- 

extafediPRte; a0,ROO'but iddeioaot 
exceed RdPtOj^OOO 

(7) wlmre the total Inoone 
exdi«ds'ttt.^i«ln 











5 


(2) where the total Income 
exceeds Rs. 10,000 bub-dQe»«ioh} 
exceed Rb. 20,000 

(3) where the total Income 
.exoeeda Rs. 20.000 


Surcharge 


Rs. 1, BOO'lJilii* 2is per'cenr.* of 
'thsMamount by which the total 
l^Qopae exceeds Rs.j0,000, 

Rs. 4,000 plUji 40 jper otant. of 
the amount bv which the total 
income exceeds tia. 20.000. 

t Incomi-tax' 


amount jjlincpme-tax coB«mte0 Wi;.ao9ot'^p«'wlth the 
preoi^^(( prpv^slonU.Qf this Parigiaph a*' Ihei^eheed by a 
10 surcliarge for purposes of the Union calodlht4d il tBicrfftK! of 
ten per cent., of such litooroe-tax. 


Paragraph C 
«SUH*arsgtaplbI 


Iiiitfae>oase sfwTaryi registered firm, not being a case to 
16 which Siib-Paragrajiih, If »PPll8». - 

Rorea^hf 

ft)' «Mire' tte btm HlhbMe 
does not exceed Rs, lOi OilO 


20 


(lpuwiis«e>Ui«"t6lthl ihbbifii' 
exoMdi Itt, 10, OO&'btir dbes nbt; 
OxeoedXb^OOlOOO 


6'per cent: or tne'amount by 
whihifi^‘tlie''tota[ litMitte' 
exoeedi l'0‘,‘(i00( 


(3) where the tots! biebijhe 
exceeds Re. 26, OOO'lMit idU«i tabt^' 
exceed Be. 60,000 


Rs. 750 plug 7 per cent, of the 
amddht'h^^dti tS* total 
income exceeds Rs. 26,000; 


29 


(4) VbechPtHe total iacibiiie 
exceeds Re. 60,000 but does not 
exceed Re. 1,00*; b0<f 


Rs.%6ofrllhirifi per cant, of 
the smount by which the total 
income exceeda Re. 60,000} 


30 


j[9} .vt»xe the. toM:iQOQmp 

exoebds'Re. i^QO.DOQ 


»fi., i9<Q90.xP>UftJ!M.IMr cent, 
of.the.amounthv Mifaleh the total 
Income exceeds Ra. 1,00,000. 


SUrchargI tfn iHc6m«'tar 


The amount of laoome-tax computed in aocordsnoe with the 
preoedlng provlslonedf thleRt^Bhl^graph shall be increased 
by a auroharge for purposes of the Union oaloulated st the rate 
36 of ten per cent, of siihb'fhooWe-^tSit’; 


Sub’PaiffniPfl U 

In the case of every register^ firm whose total laoome 
tnnhtdBSiaoome deilved.fromikPrp(AMlpP.QftTil*4fin by It end 
the taoeime eo InehidetTU thAn.fmy:;qiui>iwrtiM»t. of 







TOT GAZETTE OF INDIA EXTRAORDINARY 


IPjja U— 


Sk 

■uoh total income, — 

Rates of income-tax 

(1) where the total income Nil 

does not exceed Re. Id, 000 

(2) where the total Income 4 per cent, of the amount by S 

exceeds Rs. 10,000 but does not which the total Income e x c eeds 
exceed Re. 26,000 Rs. 10,000; 

(3) where the total Income Rs. 600 plus 7 per cent, of the 

exceeds Rs. 26,000 but does not amount by which the total income 
exceed Rs. 60,000 exceeds Rs. 26,000; 10 

(4) where the total income Rs. 2,360 plus 13 per cent, of the 

exceeds Re. 60, OOQ but does not amount by which the total 
exceed Re. 1,00,000 income exceeds Rs. 60,000; 

(6) where the total income Rs. 8,860 plus 22 per cent, of 
exceeds Rs. 1,00,000 the amount by which the total 16 

income excels Rs. 1,00, OOQ. 

surcharge on kc.pmHax 

The amount of income-tax computed In accordance with the 
preceding provisions of this Sub-Paragraph shall be increased 
by a Kiroharge for purposes of the Union calculated at the rate 30 
of ten per cent, of such income-tax. 

Explanation .—Per the purposes of this Paragraph, "regis¬ 
tered firm" includes an unregistered firm assessed as a regis¬ 
tered firm under clause fb) of aactloa 183 of the Income-tax Act. 

Paragraph D 35 

In the case of every local authority,— 

Rate of incomeHax 

On the whole of the total Income 60 per cent. 

Surcharge on income'tax 

The amount of income-tax computed at the rate hereinbefore 30 
specified shall be increased by a surcharge for purposes of the 
Union calculated at the rate of ten per cent, of such Income-tax 

Paragraph E 

In the case of a company, — 

Rates of income-tax 36 

L In the case of a domestic company,— 

(1) where the company la 
a company in ediloh tha public 
ara aubatantially interaated, — 

fi) in a oaae whara the 46 per eent. of the total inoemai 
total inoome doea not exoaad 
Ra. 1,00,000 


40 
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(it) In a CMC where the 56 per cent, of the total Inoona; 
total Income exceeds 
Re. 1,00» 000 

(2) where the company Is 
not a company in which the 
public are substantially 
Interested, — 

(i) in the case of an 
industrial company,... 

fa) where the total 55 per cent, of the total' Inoomei 
income does not exceed 
Rs. 2,00,000 

fb) where the total 60 per cent, of the total inoomei 
income exceeds 
Rs. 2,00,000 

no in any other case 85 per cent, of the total Inooaaei 
Provided that— 

^i) the income-tax payable by a domestic company, belaf 
a company in which the public are substantially interested. 

1^ tte total Income of which exceeds Ra. 1, 00,000, shall not 
eieeedthe sKirefata of¬ 
fs) the Inocme-tax which would havs^beep payable by 
the eompeny if Its total income had been Rs. 1.00,000 
(the Iwoome flf Rs. 1,00,000 for this iMiposs heUR oom- 
01 feted W if such Inoosae laeludsd Inbcqie from varices 

soaroes In tbs same praporttcn as tbs total laooma of 
Iba ooiapany)i and 

fb) aIRhty par oont. of tba amotart by whlcb Ita total 
iMMma oxoeada Rs. 1.00,0001 

•0 f|() tba laoome-tax payabla by a domaatio ocsafany. aeib 

baing a oompany in wblob the pebllo are snfa^a a tl ally 
interestsd, whioh la an Indastrlal oanpany and tba total 
iBDome of wblob axoeada Rs. 2,00,000, ahall not axcoed 
tba ^grataU of¬ 
fs) tba iMcme-tax wblob would have baan poysRla by 
tba oompMy if Its total Inooma bad base Ra. 2, 00.000 
(tbs Inooma of Rs. 2,00,000 for tbla purpoeo balng oom- 
pated aa If auoh inooma included Income from varloue 
eouToee In tbe eeme proportion ae tbe total Inooma of 
tba oompany)! and 

fb) algbty per cent, of tbe amount by which Its total 
Income exceede Re. 2,00,000, 

n. In tbe oaee of a oompany other than a domastlc company. — 

fl) on so much of tha total 
laooma aa oonsiats of¬ 
fs) voyaltlea rsealved 
from aa ladlaa oonoem In 
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10 


15 
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lptfrtKiri«ct» of on OgreoMont' 
made by It with the Indiaii 
oanoern after the Slat day 
of Marob, 1861 but before 
the Ist day of April. lS?6‘t 


(b) fees for rendering 
teohnloal servloea receited^ 
from an Indian oohoem in., 
j^rauwgt; hgreement 
mam by it vmh the lodfan 
concern after the 28tb day 

before the 1st day of April, 
1876, 

idtfilvtoew^iOlr^l^eemeiy^hA#, 
ia either case, been approved 
by the Central Oovemment 

(iif 


m 

6tM\ 


B»'p&i oeut. 


'70ipiav<iaMi*n a 




Surchorfle ei> inceMe'tox 


Tve ifii^uai or goporoanoe nth the 

preoef^pro^aroim pi,ti4r^ragtapB:«h«]|.he i<id)^^ by a 
Bu'^BKrn t»rdbr«ieaiRiiienn«a or teb atad^g haa larbent. 
of sucfilfidtitnV^^tXx. 

part n 

184, iMA, l^fr. 
tax la 

madetrtonft 

^ lnoome-4ii^^ 


InooineTtax 


Rata of 
.itHroharge 


~t. brute case oi a petfop- 

fa) where the peraon la 
yeeldaBt toiAtdlao-t 

fi) on Income by way of 
lntairee6otlMi^ahaoi<^*lht«t<»et 
on aeourltlea" 

fu) on Incomu by way of 
winnings from loltcrioa ami 
oroasword puz/loa 
^nij on Uicomc by way of 
winnings from iKtrso races 


10 per cent. 


3p M> cwt- 


3 per cent 


jiP,l^n,oeat, 3 per cent. 46 





Sec. 2] 


THE GAZETITE OF INDIA EXTRAORDINARY 


S5 



income- tax surcharge 


6 


10 


15 


20 


26 

42 of 1956 


30 


35 


40 


^ji;) on income by way of 
insurance commission 

10 per cent. 

Nil 

( t*) on income by way of 
Interest payable on 

10 per cent. 

Nil 


fA) any aecurity, other 
than a tax-free security, of 
the Central or a State Govern¬ 
ment; 

fB) any debentures or 
other securities for money 
Issued by or on behalf of 
any local authority or a cor¬ 
poration established by a 
Central, State or Provincial 
Act; 

(C) any debentures IsBUod 
by a company where such 
debentures are listed in a 
recognised stock exchange In 
India in accordance with the 
Securities Contracts (Regu¬ 
lation) Act, 1966, and any 
rules made thereunder 

(vi) on any other Income 20 per cent. 2 per cent, 

(excluding interest payable 
on a tax-free security) 

(b) where the person is not 
resident In India— 

(i) on the whole Income income-tax at 30 per cent, and 

(excluding Interest payable surcharge at 3 per cent, of the 

on a tax-free security) amount of the income, 

or 

income-tax and surcharge on 
income-tax in respect of the 
income at the rates prescribed 
in Sub-Paragraph I of Paragraph 
A of Part in of this Schedule, 
if such income bad been the total 
Income, 

whichever is higher; 

(ii) on income by way of 16 per cent. 1,5 per cent, 

interest payable on a tax- 
free security 
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_ Income-tax _ 

Rate of Hate of 

income-tax aurobarge 


2. Ih the caco of a oompany— 

( a) where the company 1 b a 
domoBtic oompany~ 

(i) on income by way of 20 per cent* 0 . 6 P«ro«Pt, 

Interest other than "Interest 
on seourttieB" 

fin on any other Income 21,5 per cent. 0^5 per cent, 

(excluding Interest payable 
on a tax-free security) 

(b) where the oompany Is not 
a domestic company— 

(i) on Income by way of 25 per cent NU 

divl^nds payable by any 
domestic oompany 


fii) on income by way of 40 per cent* Nil 

roy^ty payable by an Indian 
oonoem in pursuanoe of an 
agreement mode by it with 
the Indian oonoem after the 
Slat day of Maroh» 1976, 
where such royalty is in 
oonaideratloa for the transfer 
of 1 11 or any rights (including 
the granting of a lioenoe) In 
respect of copyright in any 
book on a subject referred to 
in the proviso to sub-section 
flA)of section 115A of the 
Inoome-tax Aot« to the Ihdian 
concern 

(Hi) on income by way of 
royalty /not being royidty 
of the nature referred to in 
sub-itemi (h) payable 
by an Indiu oonoem in 
pursuanoe of an agreement 
made by it with the hidian 
concern and which haa been 
ai^roved by the Central 
Government, — 

(A) where the agreement 50 per cent. i,25 per cent, 
is made after the 51st day 
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Income-tax _ 

Rate of Rato of 

Income-tax surcharge 


S 


10 


15 


20 


25 


30 


35 


pf March, 1961 but before 
the lat day of April, 1976 

fB) where the agpreement 
la made after the 31at day 
of March, 1976— 

fl) on BO much of the 20 per ceatp 

amount of such income as 
conalBtB of lump sum con¬ 
sideration for the transfer 
outside hidia of, or the 
imparting of information 
outside India In respect 
of, any data, documenta¬ 
tion, drawing or specifi¬ 
cation relating to any 
patent, invention, model, 
design, secret formula or 
process, or trade mark or 
similar property 

(2) on the balance, if 40 per cent. Nil 

any, of such income 

fit') on income by way of 
fees for teohnloal services 
payable by an hidian concern 
in pursuance of an agreement 
made by it with the hidlan 
oonoem and which has been 
approved by the Central 
Oovemment— 


fA) where the agreement 60 per cent. 1,25 per cent* 
is made after the 29th day 
of February, 1964 but 
before the Ist day of 
April, 1976 


40 


fB) where the agreement 
is made after the Gist day 
of March, 1970 

(V) on Income by way of 
interest payable on a tax- 
free security 

fvi) on any other Income 


40 per cent- Nil 


44 per cent. 1,1 per cent. 


70 per cent, 1.76 per cent 
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PART ni 


Rates for calculating or char^n^ incomc'tax in certain cases, deducting 
income-tax from income chargeable under the head *'Salaries^ or any 



IQ cases In which Inoome^ax has to be calculated under the 
first proviso to sub-section f5) of section 132 of the hicome-tax 
Act or charged under sub-section f4) of section 172 or sub-section 

(2) of section 174 or section 176 or sub-section (2) of section 176 
of the said Act or deducted under section 192 of the said Act from 10 

income chargeable under the head '^Salaries" or deducted under sub¬ 
section f9) of section 80E of the said Act from any payment 
referred to in the said sub-section ( 9 ) or In which the "advance 
tax" payable under Chapter XVH-C of the said Act has to be 
computed* at the rate or rates in force, such income-tax or, 15 

as the case may be, "advance tax" (not being "advance tax" in 
respect of any income chargeable to tax under Chapter Xn or 
section 164 or section 164A or section 167A of the Income-tax Act at 
the rates as specified in that Chapter or section), shall be so calcula¬ 
ted* charged, deducted or computed at the following rate or rates:— 20 


Paragraph A 
Su^Poraflraph I 


In the case of every individual or Hindu undivided family 
or unregistered firm or other association of persons or body 
of individuals, whether Incorporated or not, or every artificial 
juridical person referred to in sub-clause of olause /31) of 
section 2 of the Income-tax Act, not being a case to which 6ub- 
Paragrai^i H of this Paragraph or any other Pamgraph of this 
Part applies,— 


Rotes of inconu-tax 


(1) where the total Income 
does not exceed Hs* 15,000 

( 2 ) where the total income 
exceeds Rs. 15,000 but does not 
exceed Rs. 25,000 


Nil; 


30 per cent, of the amount 
by which the total Income 
exoeedfl Rs 4 16,000; 


25 


30 


36 


(3) where the total Income 
exceeds Rs* 25,000 but does 
not exceed Rs, 30,000 

(4) where the total Income 
exceeds Rs* 30,000 but does not 
exceed Rs, 50,000 

(5) where the total Income 
exceeds Rs. 50,000 but does 
not exceed Rs, 60,000 


Rs. 3,000 plus 34 per cent, 
of the amount by which the 
total income exceeds Rs. 25,000; 

Rs. 4,700 plus 40 per cent of 
the amount by which the total 
Inoome exceeds Ra. 30,000; 

R8.12,700 plus 60 per cent, 
of the amount by which the 
total inoome exceeds 
Rs. 60.000; 


40 


46 
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5 


10 


15 


20 


25 


30 


35 


40 


P) where the total income 
exceeds Rs. 60^000 but does 
not exceed Ra. 70,000 

(7) where the total income 
exceeds Rs.70, 000 but does 
not exceed Rs, 86, 000 


(8) where the total income 
exceeds R8.85, 000 but does 
not exceed Rs, 1,00,000 


(9) where the total income 
exceeds Rs. 1, 00, 000 


Rb. 17, 700 plus 52,5 per cent, 
of the amount by which the 
total Income exceeds Ra,60,000; 

Rs.22,960 plus 55 percent 
of the amount by which the 
total income exceeds 
R9.70, 000 ; 

R0,31, 200 plus 57.5 per 
cent, of the amount by 
which the total Income exceeds 
R8.85,000; 

Ra.39,825 plus 60 per cent, 
of the amount by which the 
total Income exceeds 
Ra, 1, 00, 000. 


Surcharge on income-tax 


The amount of InoomeHax computed in accordance with the 
preceding provisions of this Sub-Paragraph ehall be Increased by 
a Burcharge for purposes of the Union calculated at the rate of 
ten per cent, of euch income-tax. 

Subparagraph U 


In the case of every Hindu undivided family which at any time 
during the previous year has at least one member whose total 
income of the previous year relevant to the assessment year 
commencing on the 1st day of Aprils 1983 exceeds Rs. 15,000, — 

Rates of income-tax 


(1) where the total Income 
does not exceed Rs. 8,000 

(2) where the total income 
exceeds Hs. 8,000 but does not 
exceed Ra. 15,000 

(3) where the total Income 
exceeds Rs. 16,000 but does not 
exceed Rs* 20,000 

(4) where the total income 
exceeds Rs. 20,000 hut does not 
exceed Rs. 25,000 

(5) where the total income 
exceeds Hs. 25,000 but does 
not exceed Rs. 30,000 


fS) where the total Income 
exceeds Rs, 30,000 but does not 
exceed Hs. 60,000 


Nil; 

22 per cent, of the amount 
by which the total Income 
exceeds Rs. 8,000; 

Rs. 1,640 plus 27 per cent, 
of the amount by which the 
total income exceeds Rs, 16, OOO; 

Rs. 2,890 plus 35 per cent, of 
the amount by which the total 
income exceeds Rs.20,000; 

Rb. 4,640 plus 40 per cent, 
of the amount by which the 
total income exceeds 
Rs. 26,000; 

Rs, 6,640 plus 50 per cent, 
of the amount by which the 
total income exceeds 
Rs, 30,000; 


46 



90 


THE GAZETTE OF INDIA EXTRAORDINARY 


[Part H— 


(7) where the total Income Rs* 16^640 plus 60 per cent# 

eaoeeda Rb. 50.000 of the amount by which the total 

Income exceeds Rb.60»000: 


Provided that for the purposoB of this Sub-Paragraph. — 

(i) no tnoome-tax shall be payable on a total income not 
exoeedlng Rb* 12,000; 

(11) where the total Income exceeds Rs. 12,000 but does 
not exceed Rb. 17,610, the income-tax payable thereon shall 
not exceed forty per cent, of the amount by which the total 
income exceeds Rs, 12,000. 

Surcharge on income-tax 

The amount of income-tax oomputed in accordance with the 
preceding provisions of this Sub-Paragraph shall be Increased 
by a surcharge for pulses of the Union calculated at the rate 
of ten per cent, of such Income-tax. 

Paragraph B 


In the case of every co-operative society.— 


Rates of income-tax 


(1) where the total income 
does not exceed Rs. 10,000 

(2) where the total Income 
exceeds Rs. 10,000 but does 
not exceed Re, 20,000 


15 per cent, of the total 
Income; 

Rb. 1,500 p)U5 25 per cent, 
of the amount by which the 
total income exceeds 
Rs, 10,000; 


(3) where the total Income Rs. 4,000 plus 40 per cent, 

exceeds Rs, 20,000 of the amount by which the 

total income exceeds 
Rs. 20,000, 

Surcharge an income-tax 

The amount of income-tax computed In accordance with the 
preceding provisions of this Paragraph shall be increased by a 
surcharge for purposes of the Union calculated at the rat© of 
ten per cent, of such Income-tax. 


5 


10 


16 


20 


25 


30 


Paragraph C 
Subparagraph I 

hi the case of every registered firm, not being a case to 
which Sub-Paragraph II of this Paragraph applies.— 

Rates of iricome'tai 

(1) where the total Income Nil 

does not exceed Rs. 10,000 


40 
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5 


(2) whei^e the total income 
exceeds Rs. 10,000 but does not 
exceed Rb. 25,000 

(3) where the total income 
exceeds Rs. 25,000 but does not 
exceed Rs. 60,000 


5 per cent, of the amount by 
which the total income exceeds 
Rs. 10,000; 

Rs. 750 plus 7 per cent, of 
the amount by which the total 
Income exceeds Rb.25,000; 


10 


16 


20 


(4) where the total Income 
exceeds Rs, 50,000 but does not 
exceed Rs. 1,00,000 


(5) where the total Income 
exceeds Rs, 1,00,000 


Surcharge 


Rs. 2,600 plus 16 per cent, 
of the amount by which the 
total Income exceeds 
Rs, 60,000; 

Rs, 10,000 plus 24 per cent, 
of the amount by which the 
total income exceeds 
Rs. 1,00,000. 

income'tox 


The amount of Income-tax computed in accordance with the 
preceding provisions of this Sub-Paragraph shall be increased 
by a surcharge for purposes of the Union calculated at the rate 
of ten per cent, of such income-tax. 


Sub-Paragraph II 

In the case of every registered firm wbbse total income 
includes Income derived from a profession carried on by It 
and the income so included is not less than fifty-one per cent, 
of such total income,— 


25 


30 


36 


40 


Rates of Income-tax 


(1) where the total income 
does not exceed Rs. 10,000 

(2) where the total Income 
exceeds Rs. 10,000 but does not 
exceed Rs. 26,000 

(3) where the total income 
excels Rs. 25,000 but does 
not exceed Rs. 50,000 

(4) where the total income 
exceeds Rs. 60,000 but does 
not exceed Rs. 1,00,000 


(5) vdiere the total income 
exceeds Rs. 1,00,000 


Nil 


4 per cent, of the amount by 
which the total Income exceeds 
Rs. 10,000; 

Rs. 600 plus 7 per cent, of 
the amount by which the total 
Income exceeds Rs. 26,000; 

Rs. 2,350 plus 13 per cent, 
of the amount by which the 
total income exceeds 
Rs. 60,000; 

Rs. 8,660 plus 22 per cent, 
of the amount by which the 
total Income exceeds 
Rs. 1,00,000, 
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Surcharge on income-tax 

The amount of Income-tax computed in accordance with the 
preceding provisions of this Sub-Paragraph shall be Increased 
by a eurcharge for purposes of the Union calculated at the rate 
of ten per cent, of such income-tax. 5 

Explanation •—For the purposes of this Paragraph, "registered 
firm" Includes an unregistered firm aesessed as a registered firm 
under clause (b) of section 183 of the Income-tax Act. 


Paragraph D 

In the case of every local authority, — 

Rate of income-tax 

On the whole of the total income 50 per cent. 

Surcharge on income-tax 

The amount of income-tax computed at the rate hereinbefore 
specified shall be Increased by a surcharge for purposes of the 
Union calculated at the rate of ten per cent, of suoh income-tax. 

Paragraph E 

hi the cose of a company, — 


Rates of income-tax 

1. In the cose of a domestic company, — 

fl) where the company is a 
company in which the public 
are subetantially interested, — 


fi) In a case where the 

total income does not exceed 

Rs, 1,00,000 
* 

fii) in a case where the total 
Income exceeds Rs. 1,00,000 

(2) where the company Is not 
a company in which the public 
are substantially Interested, — 
(i) In the case of an 
Industrial company, 

fa) where the total 
income does not exceed 
Ra. 2,00,000 

where the total 
Income exceeds Rs, 2,00,000 


46 per cent, of the total Income; 


66 per cent, of the total Income; 


65 per cent, of the total income; 


60 per cent, of the total Income; 


20 


25 


30 


35 


fii) In any other case 


66 per cant, of the total Income’ 
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Provided that 

fi) the Income-tax payable by a domestic company, being a 
company In wMoh the public are substantially interested, the 
total Income of which exceeds Rs. l,00,OOOAshall not exceed the 
6 aggregate of — 

fa) the income-tax which would have been payable by the 
company If its total income had been Hs. 1,00,000 (the Income 
of Rs. 1,00,OOO for this purpose being computed as If such 
income Included Income from various sources in the same 
proportion as the total Income of the company); and 

fb) eighty per cent, of the amount by which its tctal Income 
exceeds Rs. 1,00,000; 

fii) the Income^ax payable by a domestic company, not being a 
company In which the public are substantially Interesiad, which 
16 1 b an industrial company and the total income of which exceeds 

R8.2,00,000, shall not exceed the aggregate 

(a) the Income-tax which would have been payable by the 
company If its total Income had been Rs, 2,00,000 (the Income 
oi Rs. 2,00,000 for this purpose being ootHputed as If such 
20 income Included inoome from various sources in the same 

proportion as the total income of the company); and 

fb) eighty per cent, of the amount by which its total income 
exceeds Rs. 2,00,000, 

IL In Ihe case of a oompahy other than a domestio company, — 

25 fi) m so much of the total 

Inoome as ocnslsts of ~ 

fa) royalties received from 
an bdian oonoem In pursu-* 
snoe of an agreement made by 
It with the Indian cwoern 
after ttie 31st dsy of March, 

1961 but before the 1st day of 
April, 1976, or 

{b) fees for rendering teobniosl 
36 services received from an Indian 

oonoem in pursuance of an agree¬ 
ment made by It with the Indian 
oonoem after the adth day cf Feb¬ 
ruary, 1964 but before the 1st 
day of April, 1976, 

and where such agreement has, 60 per cent. 

In either case, been approved 
by the Central Government 

fil) on the balance, if any, 

46 of the total inoome 


70 per cent. 
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SurchoTfl^ on incomHax 


Tlie Amount of Inoome^tAx oomputed In acoordonoe with the 
preceding provlBlona of this Paragraph shall be Inoreaaed by a 
surcharge calculated at the rate of two and a half per coat, 
of such income ^taJU 


PART IV 

^ee section 2(J)(c^ 

Rules pofi computation of net acwcultuhal income 

Rule 1. ^ Agricultural Income of the nature referred to in 
sub-clause (a) of clause (1) of section 2 of the Income-tax Act 
shall be computed an if U were Income chargeable to Income-tax 
under that Act under the head "hioome from other sources'* and 
the provisions of sections 57 to GO of that Act shall, so far as may 
be, apply accordingly: 

Provided that sub-section f2) of section 58 shall apply subject 
to the modification that the reference to aectloir 40A therein shall 
be construed as not including a reference to sub-seettons (3] and 
(4) of section 40A. 

Rule 2. — Agricultural Income of the nature referred to in 
sub-clause fb) or sub-clauao (c) of clause (1) of section 2 of the 
Income-tax Act (other than Income derived from any building 
required as a dwelling house by the receiver of the rent or revenue 
or the cultivator or the receiver of rent-in-kind referred to in 
the said sub-clause fcjjshall be computed os if it were income 
chargeable to income-tax under that Act under the head "Profits 
and gains of business or profession" and the proviaiona of 
sections 30,31,32,34,36,37,38,40,40A ^ther than sub^ 
sections f3) and f4) thereof, 41, 43 and 43A of the Income-tax 
Act shall, so far as may bo, apply accordingly. 

Rule 3* — Agricultural Income of the nature referred to In 
sub-clause (c) of olauso fl) of section 2 of the Income-tax Act, 
being income derived from any building required as a dwelling 
house by the receiver of the rent or revenue or the cultivator 
or the receiver of rent-in-klnd referred to in the said sub- 
clause (c) shall be computed as if it were income chargeable 
to income-tax under that Act under the head "income from 
house property" and the provisions of sections 23 to 27 of that 
Act shall, so far as may be, apply aooordtngjyt 

Provided that sub-aeotlon (2) of the said section 23 shall apply 
subject to the modifications that the references to "total Income" 
therein shall be construed as references to net agricultural 
Income and that the words, figures and letter "and before mak¬ 
ing any deduction under Chapter VIA" shall be omitted. 

Rule 4. - Notwithstanding anything contained in any othet* 
provisions of these rules, in a case where the aasesaee derives 
Income from sale of tea grown and ihanufactured by ,hlm In 


6 


10 


15 


30 


23 


30 


35 


40 


45 
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India* Guch Ijocome shall be computed In accordance with rule 
9 of the Income'tax Rules, 19^2* and sixty per cent, of such 
Income shall be regarded as the agricultural Income ot the 

asBsssee, 

5 RuU 5 — Where the assessee la a partner of a registered 
firm or an unregistered firm assessed as a registered firm 
under clause fb) of aoctlon 183 of the Income-tax Act, which 
bi the previous year has any agricultural income, or Is a 
Partner of an unregistered firm which has not been assessed 
10 as a registered firm under clause (b) of the said section 183 
and which in the previous year has either no Income charge - 
able to tax under the Income-tax Act or has total Income not 
exceeding the maximum amount not chargeable to tax In the 
case of an unregistered firm but has any agricultural tncomei 
then, the agricultural inoome or loss of the firm shall be 
computed in accordance with these rules and his share in the 
agricultural income or loss of the firm shall be computed In 
the manner laid down in sub^saotionfl), sub-section (2) and 
sub-section (i) of section 67 of the Income-tax Act and the 
20 share so computed shall be regarded as the agricultural Inoome 
or loss of the assessee. 

Rills 6. Where the asaeasee is a member of an association 
of persons or a body ol individuals (other than a Hindu undivided 
family, a company or a firm) which in the previous year has 
25 either no income ohargeable to tax under the Moome-^tax Act or 
has total income not exceeding the maximum amount not charge* 
able to tax in the case of an association of persons or a body 
of Individuals (other than a Hindu undivided family, a company 
or a firm) but has any agrloultural Income, then, the agrioul* 

30 tural inoome or loss of the association or body ehall be com¬ 
puted In accordance with these rules and the share of the 
assesaee In the agrloultural income or loss so computed shall 
be regarded as the agricultural income or loss of the assessee. 

Rule 7* -- Where the result of the computation for the previous 
36 year in respect of any source of agricultural income is a loss, 
such loss shall be set off against the Inoome of the assessee, 
if any, for that previous year from any other source of agricul¬ 
tural Uacome: 

Provided that where the assessee is a partner of an un- 
40 registered firm ^loh has not been assessed as a registered 
firm under clause (b) of section 183 of the Income-tax Act 
or is a member of an association of persons or a body of 
individuals and the share ckf the assessee in the agricultural 
inoome of the firm, association or body, as the case may be, 

46 Is a loss, such loss shall not be set off against any inoome 

of the assessee from eny other source of agrloultursl inoome. 

Rule 8. — Any aUm payable by the assessee on account ot any 
tax levied by the State Qovemment on the agricultural income 
shall be deducted In computing the agricultural income, 

60 Rule 9 - - (1) Where the assessee has, In the previous year re¬ 
levant to the assessment year commencing on the 1st day of April, 
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1982, any agricultural income and the net result of the computation 
of the agrloultural Income pf the aeeessee foi any one or more of 
the previous years relevant to the assessment years commencing on 
the Ist day of April, 1974 or the let day of April, 1975 or the let 
day of April, 1976 or the let day of April, 1977 or the let day 5 

April, 1978 or the let day of April, 1979 or the Ist day of April, 

1980 or the Ist day of April, 1981,iB a lose, then, for 
the purposes of sub-section (2) of eectlpn 2 of this Act, - 

fl) the loss 00 oomputsd foi the previous year relevant to the 
assessment year commencing on the let day of April, 1974, to 10 
the extent, if any, such loss has not been set off against the 
agricultural Income for the previous year relevant to the 
assessment year commencing on the let day of April. 1975 or the 
let day of April, 1976 or the let day of April, 1977 or the 1st 
day of April, 1978 or the let day of April, 1979 or the Ist day 16 
of April, 1980 or the 1st day of April, 1981, 

(ii) the loss BO computed for the previous year relevant to 
the assessment year oommenoing on the 1st day of April, 1976, 
to the extent, if any, such loss has not been set off apinst the 
agricultural Income for the previous year relevant to the 
assessment year commencing on the 1st day of April, 1078 
or the 1st day of April, 1977 or the let day of April, 1978 or 
the let day of April, 1979 or the 1st day of Aprll^M0> 
or the 1st day of April, 1981, 

(iii) the loss so ocMuputed for the previous year r^evaat 
tp the assessment year oommenelng on the let day of April, 

1976, to the extent, If any, each loss has not been sst off 
against the agricultural Inoome for the previous yOar 
relevant to the assessment year oommenoing on the 1st 
day of April, 1977 or the 1st day of April, 1978 or the 1st 
day of April, 1979 or thb 1st day of April, 1980 or the 1st 
day of April, 1981, 

fiv) the loss So oomputed for the previous year relevant 
to the assessment year commending on the 1st day of April, 

1977, to the extent, if any, such loss has not bpen set off 
against the agrioultural inoome for the previous year 
relevant to the assessment year commencing on the let day 
of Aprils 1978 or the 1st day of April, 1970 or the let day 
of April, 1980 ot the 1st day of April, 1981, 

(V) the loss so oomputed for the previous year relevant 
to the assessment year commencing on the 1st day of April ■ 

1978, to the extent, if any, such loss has not been set off 
against the agricultural Inoome for the previous year 
relevant to the assessment year commencing on the Ist day 
of April, 1979 or the 1st day of April, 1980 or the 1st day 
of April, 1981, 

(vi) the loss so oomputed for the previous year relevant 
to the assessment year oommeaclng on the 1st day of April, 

1979, to the extent, if any, such loss has not been set oft 
against the agrioultural Inoome fqr the previous year 
relevant to the assessment year commencing on the 1st 
day of April, 1980 or the Ist day of April, 1961, 


20 
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40 


45 
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tbe loaa 00 oompaUd for the previous year 
relevant to the assessment year Gommenolng 00 the Ist 
day of April. 1960^ to the extent, if any. such loss has 
not been set oU gainst the agricultural inoomo for the 
5 previous year relevant to the asaoaBment year oommenc*- 
Ing on the Xst day of April. 1981, and 

fvitO Ihe loss scf computed for the previous year relevant 
to the assessnieet year oommendng on the 1st day of April, 
1981. 

10 shall be set off affalost the agrloalturml Income of the assessee 
far the previous year relervaat to the aesessmeot year commenc¬ 
ing on the 1st day of April. 1982 . 

(2^^ Where cue assessee has, lathe previous year relevant 
to the assessment year commencing on the 1st day of April, 

16 1983 or. If by virtue of any provision of the Income-tax Act, 

income-tax Is to be charged In respect of the income of a 
period other them that previous year, In such other period, 
any agricultural Income and the net result of the computation 
of the agricultural Income of the assessee for any one or more 
20 of the previous years releva*nt to the assessment years 

commencing on the 1 st day of April, 1974 or the 1 st day of 
April, 1976 or the let day of April, 1976 or the 1st day of 

April, 1977 or the Ist day of April, 1978 or the 1 st day of 

April, 1979 or the let day of April, 1980 or the let day of 

26 April, 1981 or the lat day of April, 1982,is a lose, then, 

for the purposes of sub-section ( 6 ) of section 2 of this Act^ - 

( 1 ) the loss BO computed for the previous year relevant 
to the assessment year oommendng on the 1st day of April, 

1974, to the extent, If any, such loss has not been set off 
30 against the agricultural Income for the previous year 

relevant to the assessment year commendng on the lat day 
of April, 1975 or the 1st day of April, 1976 or the lat day 

of April, 1977 or the 1st day of April, 1978 or the let day 

of April, 1979 or the let day of April, 1980 or the 1 st day 

35 of April, 1981 or the Isl day of April, 1982, 

fii) the loss so computed for the previous year relevant 
to the assessment year oommendng on the 1 st day of April, 

1975, to the extent. If any, such loss has not been set off 
against the agricultural Income for the previous year 

40 relevant to the assessment year commencing on the 1st day 
of April, 1976 or the let day of April, 1977 or the Isi day 

of April, 1978 or the 1 st day of April, 1979 or the 1st day 

of April, 1980 or the Ist day of April, 1981 or the let day 

of April, 1982, 

46 (iil) the loss so computed for the previous year relevant 
to the assessment year commenolng on the 1 st day of April. 

1976, to the extent, if any, such loss has not been set off 
against the agricultural income for the previous year 
relevant to the assessment year commencing on the 1 st day 

60 of April, 1977 or the 1st day of April., 1978 or the 1 st day 

of April, 1979 or the 1 st day of April, 1980 or the 1st day 

of April. 1981 or the 1 st day of April, 1962, 
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(iv) the lose so computed for the previous year relevant 
to the aasessment year oommenoing on the Ist day of April, 

1977V to the extent, if any, such lose has not been set off 
against the agricultural income for the previous year 
relevant to the assessment year commencing on the Ist day C 
of April, 1978 or the let day of April, 1979 or the 1st day 

of April, 1980 or the 1 st day of April, 1981 or the 1st day 

ixf April, 1982, 

(v) the loss so computed for the previous year relevant 

to the assessment year commencing on the 1st day of April, lO 

1978, to the extent, If any, such loss has not been set off 

against the agricultural Income for the previous year 
relevant to the assessment year commencing on the 1 st day 
of April, 1979 or the 1st day of April, 1980 or the 1st day 

of April, 1981 or the let day of April, 1982, 15 

fi^l) the loss so computed for the previous year relevant 
to the assessment year commenolnrg on the 1st day of April, 

1979, to the extent. If any, such loss has not been set off 
against the.agricultural Income for the previoua year 
relevant to the aseessment year commencing on the 1 st day 20 
of April, 1980 or the let day of April, 1981 or the let day 

of April, 1982, 

(vii) the loss so computed for the previous year relevant 
to the assessment year commencing on the 1st day of April, 

1980 , to the extent, if any, such loss has not been set off 86 
against the agricultural Income for the previous year 
relevant to the assessment year oommenoing on the Ist 

day of April, 1981 or the Ist day of April, 1982, 

fviii) the loss so computed for the previous year 
relevant to the assessment year oommenoing on the 1 st SO 
day of April, 1981, to the extent. If any, such loss has not 
been set off against the agricultural income for the 
previous year relevant to the assessment year commencing 
on the 1 st day of April, 1982 , and 

35 

fji)^the loss 80 computed for the previous year 
relevant to the assessment year commencing on the 
1 st day of April, 1982^ 

shall be set off against the apcrlcultural Income of the assensee 
for the pi’evloua year relevant to the asaeasmt^nt year commence 
Ing on the 1st day of April , 1983, or the period aforesaid. 40 

(3) Where a change has ocairred in the constitution of 
a firm, nothing In sub-rule fl) or sub'-rule (2) shall entitle 
the firm to set off so much of the loss proportionate to the 
share of a retired or deceased partner computed In the 
manner laid down in sub-section ( 1 ), sub-section f 2 ) and 45 

sub-section (3) of section 67 of the Income-tax Act as exceeds 
his share of profits, If any, of the previous year In the firm, 
or entitle any partner to the benefit of any portion of the said 
loss (computed in the manner aforesaid) which Is not 
apportionable to him, 
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(4) Where any person deriving any agricultural Income 
trom any source haa been succeeded In such capacity by 
another person, otherwise than by Inheritance, nothing In 
sub-rule (1) or sub-rule (2) shall entitle anv person, other 
5 than the person Incurring the loss, to have It set off under 
flUb-rule (1) or, as the case may be, sub-rule f2b 


of 1974, 
of 1975. 


of IfT: 
19 of 1971 
21 of 197! 
44 of 1921 


Ifiof Ifftl 


f5) Notwithstanding anything contained In this rule, 
no loss which has npt been determined by the Income-tax 
Officer under the provisions of these rules or the rules 
10 contained In Part IV of the First Schedule to the Finance 

Act, 1974, or of the First Schedule to the Finance Act, 1976, 
or of the First Schedule to the Finance Act, 1976, or of the 
First Schedule to the Finance (No,2) Act, 1977, or of the 
Schedule to the Finance Act, 1978, or of the First Schedule 
15 to the Finance Act, 1979, or of the First Schedule to the 
Finance (No. 2) Act, 1980, or of the First Schedule to the 
Finance Act, 1981, shall bo sot off under sub-rule (1) or, 
as the case may be, sub-rule (2)^ 


Rule 10.— Where the not result of the computation 
20 made In aooordanoe with tbsae rules is a loss, the loss so 
oompixted shall be Ignored and the net agrloultural Income 
sbaU be deemed to be tdl. 


Rule 11. The provlsione of the InoOTie-^ax Act 
relating to prooedure for assessment (Indudlng the 
n provisions of section 288A relating to rounding off of 

Income) eball, with the necessary modlfloatlotis, apply in 
relation to the computation of ihf net agricultural Income 
of me assessee as they apply In relation to the assessment 
of the total Income • 


SO Rule 12. — For the purposes of computing the net 

agrloultural income of the assessee, the Inoome-tax Officer 
shall have the same powers as he has under the Income-tax 
Act for the purposes of assessment of the total income. 
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THE SECOND SCHEDULE 
(Set section 43) 

PART I 

In the First Schedule to the Customs Tariff Act, — 

(i) In Chapter 27, - 5 

(1) for Note 5, the following Note shall be substituted, 
namely:— 

*5. "Flash point" shall be determined in accordance 
with the teets prescribed In this behalf In the rules 
made under the Petroleum Act, 1934 (SO of 1934),'; 10 

(2) after Note 6, the followlng.Note shall be Inserted, 
namely:— 

'7. "Carbon residue" and "colour comparison test" 
shall be determined or done In the manner prescribed 
In this behalf by the Central Government by notification 15 
in the Official OsEettc. 

f3) In He8iHngNo.27,10,- 

fa) In sub-faeadlnc No. (2), in column (2), for the 
words and figures "which has its flashing point below 
24.4^ Centigrade", the words and figures "which has 20 
Its flash poiit below 26^ Centigrade" shall be 
substituted; 

(b) In sub-heading No. (3), in column (2), for the 
words "which has a smoke point of twenty millimetres 

or more", the words "which has a smoke point of 26 

elf^een millimetres or moi^" shall be substituted; 

(c) in sub-heading No. (5), In column &), - 

(1) the words "and vaporising oil" shall be 
omitted; 

(2) for the words and figures 'Svhiob has Its flashing 30 
polm at or above 24.4^ Centigrade", the words and 
figures "which has Its flash point at or above 25° 
Centigrade" shall be substituted; 

(3) for clauses (i) and (fl), the tollowlng clauses 

shall be substituted, namely:— 35 

"(t) the oil has a smoke point of 10 mllllmeires 
or more but less than 20 millimetres, or 

^i() the off has a smoke point of less than 
10 millimetres but has a viscosity of less than 60 
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seconda by Redwood I Vieoometer at 37,8® 
Centi^ade and Batisfiee the followlni^ oondltions; 

(a) leaves carbon renldue of leea than^ per cent, 
by wel^t when leeted by Ramebottom Carbon 
Residue Apparatus, and 


(b) l8 lighter In colour than 0.04 Normal 
Iodine Solution when teetc?d by colour con^arlstm 
test."; 

(d) In subheading No. (5), In column (2), - 

fl) for clauses (i) to the Allowing clauses 
shall be substituted, namely:^ 

"fO has Its flash point at or above 66^ Centigrade, 
(ii)t has a smoke point of less than 10 
mllUmetres, 

(Hi) leaves carbon residue of not less than i per 
cent, by weight when tested by Hamsbottom 
Carbon Residue Apparatus, 

Is as dark as, or darker than, 0.04 Normal 
Iodine solution when tested by colour ooiiq>arlsoii 
test, and"; 

(2) olaose fiv) shall be renumbered as clause (V); 

(c) In sub-heading No. (7), In ooluixm (2), - 

(1) for clauses (1) to (iil)\ the following clauses 
shall be substitute, namely:— 

has its flash point at or above 66^ 

Centigrade, 

ffl) has a smoke point of less than 10 
mUlimetres, 

(Hi) leaves carbon residue of not less than i per 
cent, by weight when tested by Ramsbottom 
Carb<»i Residue Apparatus, 

fly) is as dark as, or darker than, 0,04 
Normal Iodine solution alien tested by colour 
oomparison test, and"; 

(Z) clause (iv) shall be renumbered as clause^); 

(f) in subheading No. (8), in column (2), for the 
words ^’flashing point", the words '*flash point" 
shall be substituted ; 

ffl) In sub-heading No. (9), In column (2), for the 
words "flashing point", the words * flash point" 
shall be substituted; 

(ii) In Heading No.32.04/12,- 


H) in sub heading No. (1), for the entry In oolumnfS) 
the entry "150%'» shall be substituted 
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(2) In Bub'heacling No. (2), for the entry In ooluiaa(3), 
th« oiitry "150%" •hull be subetltated 

(3) ia sub-beading No. (3), for the entry In coluom(S), 
die entry " 100 %" s^ll be substituted; 

(4) fn sub-heading No, (4), for the entry In colutnn(3), 5 
the entry " 100 %" aball be subsUtotedi 

f'S) In sub-heading No. (5), for the entry In eoluina(S), 
the entry " 100 %" ahull be substituted; 

( 6 ) In sUb-headlag No. (O). Ibr the entry la oolunia(3), 

(he entry " 100 %" shall be substituted; 10 

(7) in sub^ieading No. (T), tor the satrles la 
columns (3) and (4), the entries "100%" and "90%" 

•hall, respectively! be substituted; 

(111) In Heading No.30.01/00« tor ths entry in ooluiiis(3), 
the entry "lfl0%" shall be sobstltHted; 16 

(iv) U Heading No.45.01/04, for the entry In oolQBn(l), 
the entry '*« 0 %" shall be aubstltuted; 

(v) In sub-heading No. (3) of Heading No.48. 01 / 21 , lir 
the entry in column ( 8 ), the entry "40% plui Kn. 1040 per 

tonne" shall be substituted; 20 

ft>i) in Heading No. 73.00/06, for the entry In oolninn(S), 
the entry '^ 0 %" shall be substituted; 

(Vi() in Heading No. 73. 10, - 

(11 in sub-heading No. (1), for the entry In ooluamtS), 
the entry "60%" aball be substituted; 20 

(/) in sub-heading No. (2), for the entry in column(0), 
the entry "60%" shall be substituted; 

(Oftt) in Sttb-headhtg No. (2) of Heading No. 74.07 /08, 
hr the Sdtiy In column P), the entry " 100 %" shall be 
substituted; 30 

fl»t tn Siib-besding No. (2) of Heading No.76.01. for the 
entry hi column (I), the entry "50%" shall be substituted; 

(x) In sab^adlng No. (2) of Heading No.84,5l/66, for 
the entry in ocdumn (3), the entry "100%" shall be 
substituted; 36 

(xt) lb pending No. 86.16, for the entry in column (3), the 
eotry "lOH" shall be substituted; 

(Jtil) in 2ie&dtog No.85.17, for the eatTr tu cohimn (3), 
the entry "X 00 %" shall be subitltuteif; 
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friii) in Heading No. 85,28, for the entry in colu^rm (3)^ 
the entry ‘^100%” shall be substituted; 

(xiv) in sub-heading No. (1) of Heading No,90. 08, for 
the entry In column <3), the entry '100%’* shall be 

5 subatltuted; 

(xv) In Heading No,90,13, for the entry in column (3), 
the entry "100%** shall be aubstituted; 

(xvi) Ineob-headlng No. (2) of Heading No, 90,29, in 
column (2), for the words "similar semi-conductor devices or 

10 electronic mlcroctrcults", the words "similar 

semi-conductor devices or light emitting diodes or 
electronic microcircuits" shall be substituted, 

PART n 


Heading 

Subheading 

Rate of duty 

Duration 

No. 

No. and 

Standard Prefer- 

when rates 


description 

ential 

of duty are 


of article 

Areas 

protective 

HEZ 

_ 

- (3^ — (4) . 

__ 


In the First Schedule to the Customs Tariff Act, In 
20 Heading No.29.01/46, after Bub-heading No. (21), the 

following sub-heading shall be Inserted, namely;— 

"(22) Aniline 100% 

(aniline 

__ oil) _ 


26 part m 

In the Second Schedule to the Customs Tariff Act, la 
Heading No, 12, for each of the entries in column (3), the 
entry "10%** shall be substituted. 
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THE THIRD SCHEDULE 

(See section 49) 


Item No. 

Description of goods 

Rate of duty 


(2) 

(3) 


In the First Schedule to the Central Exolaes Act,— ^ 

(i) In Item No. 6, in the entry In the eeoood column,— 

(a) for ihe words 'Svhlch has its flashing point 
below Seventy-filx degrees of Fahrenheit's thermo¬ 
meter", die words "which has Its flash point 

below twent 3 ^five dogrees of Centigrade thermo- 10 

meter'V shall be eubetltuted; 

(to for [xplmaUon \l, the following ElxplanstiaH 
shall be eubslitutod, namely:— 

Bxplaiaiion II.— "Flash point" shall be 
determined In accordance with the tests 15 

specified tn this behalf In the rules made 
under the Petroleum Act, 1934 (30 of 1934). ; 

(ii) for Item No« 7, the following Item shall be 
substituted, namely:— 

7. KEROSEME (WHICH IS ORDINARILY USED 20 

AS AN ILEUMINANT IN OIL BURNING LAMPS), 

AND AVIATION TURBINE FUEL, that Is to say, 
any mineral oil (excluding mineral colza oil and 
turpentine substitute) which has a smoke point 

of eighteen millltDetres or more and has a final 2g 

boiling point not exceeding three hundred degrees 
of Centigrade thermometer — 

(i) Aviation Turbine Fuel. Five hundred rupees 

per kilolitre at 
fifteen degrees of 30 
Centigrade thermo¬ 
meter. 

(it) Others. Five hundred rupees 

per kilolitre at 
fifteen degrees of 35 
Centigrade thermo¬ 
meter. 

Explanation L — The expression "mineral oil" has the meaning assign¬ 
ed to it in fxplimution I to Item No. 6. 

Explanation II"Smoke point" shall be determined in the apparatus 40 
known as the Smoke Point Lamp In the manner specified In this behalf 
bf Ike Ceixtrnl OoveraBtegl hg Miifioation in the Official Gazette. 
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iU_ i V . _ _LiL. 

Pxplonation IH,— ’'Final boiling point’' shall be determined in the 
manner Bpeclfled In this behalf by the Central Government by 
notification in the Official Gazette. ^ 

5 fHi) for Item NO, 8 , the following Item gholl be 

substituted, namely 3 — 

8 . REFINED DIESEL OILS, that Is to say, 

any mineral oil (excluding mineral colza oil and 
turpentine Bubstltute), which has its flash point 
10 at or above twenty-^flve degrees of Centigrade 

thermometer, and satisfies either of the follow¬ 
ing requirements 

fi) the oil has a smoke point of ten mllllmetroa 
or more but less than twenty millimetres; or 

fll) the oil has a smoke point of less than 
ten millimetres but has a viscosity of less 
than fifty seconds by Redwood I Viscometer 
at 37,8 degrees of Centigrade thermometer 
and satisfies the following conditions:— 

(fl) the oil leaves carbon residue of less 
than i per cent, by weight when tested by 
Ramsbottom Carbon Residue Apparatus, 
and 

(b) the oil is lighter in colour than 0, 04 
Normal Iodine solution when tested by colour 
comparison test. 

Explanation I. — The expressions "mineral oil" and "flash point" 
have the meanings respectively assigned to them in Explanations 
1 and U to Item No. 6 , and the expression "smoke point" has the 
meaning assigned to It in Explmation U to Item No. 7, 

Explonatiort-II "Carbon residue" and "colour comparison test" shall 
be determined or done in the manner specified in this behalf by the Central 
Government by notification in the Official Gazette- 

Explanation This Item does not Include — 

("a) base mineral oils (suitable for use in the manufacture of lubricat¬ 
ing oils and greases), including mineral oils commonly known as 
Transformer oil base stock or Transformer oil feed stock; and 

(b) lubricating oils including spindle oils, flushing oils and jute 
batching oils/; 

(iv) fo r Item No. 9, the following Item shall be 
substituted, namely; — 

'9. DIESEL OIL, NOT OTl^ERWISE SPECIFIED, 
that is to say, any mineral oil which - 

fi) has a smoke point of less than ten 
mllllmetrea, 


Two hundred rupees 
per kilolitre at 
fifteen degrees of 
Centigrade thermo¬ 
meter. 


20 


25 


30 


35 


One thousand rupees 
per kilolitre at 
fifteen degrees of 
Centigrade thermo¬ 
meter. 
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" -- ( 2 ) - 

00 fioM«B 0 «s a viscosity of loss than ono 
hundred seconds by Bedwood I Viscometer at 
37.8 degrees of Centigrade thermometer • 

ftii) leaves carbon residue of not less 5 

then i cent, by weight when tested 
by Ramsbottom Carbon Residue 
Apparatus, and 

(iv) 16 dark as, or darker than, 

0 * 04 Normal Iodine solution when tested 10 

by colour comparison tost. 


Explanation,-- The expressions "mineral oil" and "smoke point" 
have the meanings respectively assigned to them In ExpJonation I to 
Item No. 6 and Exploitation II to Item No. 7, and the expressions 
"carbon residue" and "colour comparison test" have the meanlpgs 15 
assigned to them in Explanation tl to Item No. 8 . 

(V) for Item No. 10, the following Item shall be 
substituted, namely:— 

'10. FURNACE OIL, that is to any, ^ny mineral 
oil which — 

has a smoke point of less than ten 
millimetres, 

(ii) posseseeB a vlBooslty of one hundred 
seconds or more by Redwood I Viscometer 
at 37.8 degrees of Centigrade thermometer, 

("ill) leaves carbon residue of not less 
than i per cent, by weight when tested in 
Ramsbottom Carbon Residue Apparatus, 
and 30 

fiu) is as dark as, or darker than, 0.04 Normal 
Iodine solution when tested by colour comparison 
teat. 

Explonadoit I The e 3 q)re 8 slon«^ **mln 6 ral oU" and "smoke point" 
have the meanings respectively assigned to them in Explanation I to 35 
Item No. 6 and ExpIonaCian If to Item No* 7, and the expressions 
"carbon residue" and "colour comparison test" have the meanings 
assigned to them In ErpItmaCian II tp Item No, 8 . 


One hundred and 
fifty rupees per 20 
kilolitre at fifteen 
degrees of Centi¬ 
grade thermometer. 


Expitfiatfas IIThis Item does not Include — 

(a) base mineral oils suitable for use in the 
manufacture of lubricating oUb and greases; and 


(b) lubricating oils including axle oil. 





(vi) for Item No, 11, the following Item sluill 

substituted, namely:— 

bo 

5 

Ul, COAL (EXCLUDING LIGNITE) AND COKE ALL 
SORTS, INCLUDING CALCINED PETROLEUM 
ASPHALT, BITUMEN AND TAR - 

COKEj 


( 1 ) Coal and coke not elsewhere 

I'cn rupees! per 
ruetric tonne. 

10 

(2) Petroleum coke, other than calcine 1 
petroleum coke. 

Twejity per cem. 
ad vubrfn plm two 
llu>us i 1 ' ^ upt't's per 
metric' tonne. 


( 3 ) Calcined petroleum coke. 

Twenty per cent. 

ad ualorem. 

16 

^*41 Asphalt and bitumen (including cutback 
bitumen and asphalt) natural or produced 
from petroleum or shale. 

Two hundred rupees 
per metric tonne. 

20 

(5) Tar distilled from coal or lignite and 
other mineral tars, Inoludiog partially 
distilled tar3 oikI blends of pitc^ with 
creosote oils or with other coal Ur 
dlBtlUation products. 

One hundred rupees 
per metric tonne,’ : 


(U(x) for Item No. If A, the following Item shall 
bo substituted, namely:— 


25 "llA. 

30 

ALL PRODUCTS DERIVED FROM REFINING 

OF CRUDE PETROLEUM OR SHALE 
(WHETHER LIQUID, SEMI-SOLID OR SOLID 

IN FORM). NOT OTHERWISE SPECIFIED, 
INCLUDING LUBRICATING OILS AND 

GREASES AND WAXES — 



fl) Mineral turpentine oil. 

Twenty per cent, 
id uMorcmplusfour 
hundred rupees per 
metric tonne. 

35 

(2) Waxes- 

Twenty per cent, 
ad vdotem plus 
six hundred rupees 
per metric tonne- 

40 

(3) Base mineral oils (suitable for 

use In the manufacture of lubricat¬ 
ing oils and greases), including 
mineral oils commonly knowu as 
Transformer oil base stock or 
Transformer oil feed stock; 

Three thousaiKl and 
five hundred rupees 
per metric tonne. 





io8 


THE GAZETTE OF INDIA EXTRAORDINARY 


[Part H— 



fb) Lubricating oils ^Including eplndle 
oils* flushing oils, jute batching 
oils and axle oil) and lubricating 
greases, 

(4) Others. 


(viii) after Item No,. IIA, the following Item 
shall be inserted, namely:— 

”11AA. PETROLEUM GASES ~ 


Three thousand and 
five hundred rupees 
per metric tonne. 

5 

Twenty per cent. 
ad valorem, plus two 
thousand rupees 
per metric tonne."; 


10 


fl) Liquified petroleum gases. 


Four hundred rupees 
per metrlo tonne* 


(2) Other petroleum gases and gaseous 
hydrocarbons derived from refining of 
orude petroleum or shale. 


Twenty per cent. is 
ad t^alorcm plus two 
thousand rupeoe 
per metric tonne,"; 


(ix) Item No. IIC shall be omitted 

(x) Item No. IID shall be omitted 2 o 

fii>for Item No. 16A, the following Item shall 
be substituted, namely:— 

*16A, ARTIFICIAL OR SYNTHETIC RESINS 

AND PLASTIC MATERIAIJS; AND OTHER 

materials AND ARTICLES SPEaFIED BELOW ^ 26 

(1) Condensation, polycondensation and Fifty per cent, 

polyaddition products, whether or not modified ad valorem, 
or polymerised, and whether or not linear 
(for example, f^ieno-plasts, amino-plasts, 

alkyds, polyallyl esters and other unsaturated 30 

polyesters, silicones); polymerisation and 

co-polymerlsation products (for exapiple, 

polyethylene, polytetrahaloethylenes, polylso- 

butylene, polystyrene, polyvinyl chloride, 

polyvinyl acetate, polyvinyl chloroacetate 36 

and other polyvinyl derivatives, polyacryllc 

and polymethacryllc derivatives, coumarone- 

Indene resins); regenerated cellulose; 

cellulose nitrate, cellulose acetate and other 

cellulose esters, cellulose ethers and other 

chemical derivatives of cellulose, plasticised 

or not (for example, collodions, celluloid); 

vulcanised fibre; hardened proteins (for 

example, hardened casein and hardened 

gelatin); natural resins modified by fusion . 
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(run Rume); artificial rosins obtained by 
esterification of natural resins or of reslnlc 
adds (ester gums); chemical derivatives 
of natural rubber (for example, chlorinat¬ 
ed rubber, rubber hydrochloride, oxidised 
rubber, cycllsed rubber); other high 
polymers, artificial resins and artificial 
plastic materials, Including alglnlc acid. 

Its salts and esters; llnoxyn. 

(2) Aitlcles of materials described In 
sub-item (1), the following, namely:— 

Boards, sheeting, sheets and {lima, 
whether lacquered or metallised or 
laminated or not; lay flat tubings not 
containing any textile material. 


Fifty per cent. 
ad Mlaretaj 


(3) Polyurethane foam. Sevaotv-flve per 

cent* ad twrm. 

(4) Articles made of polyurethane Seventy-five par 

foam. cent, ad vahrofi, 

Explanation r..»8ub-Item (1) does not Include, - 

fi) polyurethane foam; 

(if) artificial waxes; 

(iff) starches (Including dextrin qnd oflier forms of modiflod 
starches). 

Explmotian II ...in sub-item (1), "condensation, polyoondensatlon, 
polyaddltlon, polymerisation and co-polymeriaation products" are to be 
taken to apply only to goods of a kind produced by chemical synthesis 
answering to one of the following desorlptloost^ 

(0) artlfloal plBBtlcB, including artificial 
resins; 

(b) sliloones; 

) resolB, liquid pplylsobulylene, and 
similar artificial polycondensation or poly¬ 
merisation products. 


Explwiation.lll .— Sub-Item (1) Is to be taken to apply to^naterlals 
In the following forma only.— 

f<0 liquid or pasty (Including emulslona, 
dispersions and solutions); 

(b) blocks, lumps, powders (includlag 
moulding powders), granules, flakes and 
similar bulk forms; 
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_ Qi- 

__ 

(3) 


(c) wustc ami scrap. . 

(xU) Item No. 15B shall be omitted; 

(lili) Item No. IT) BB .shall be omitted; 

flip) In Item No. ItjA, after sub-item (1), the 
following F-tplatiatian shall lje Inserted, namely: — 

" t.xplanatidn . — This sub-item Includes 
articles made of latex foaA sponge."; 

(XV) for Item No. 16B, the ffflloxvlng Item shall 
be sulistitutecl, namely;— 

'16B. WOOD and articles OF WOOD, THE Thirty- per cent. 

FOLLOWING, NAMELY;- od valorem^ 


PLYWOOD, BLOCK BOARD (INCLUDINC 
FLUSH DOORS), LANHNBOARD, BATTEN 

BOARD, HARD OR SOFT WALL BOARDS 15 

OR INSULATING BOARD AND VENEERF.D 
PANELS, WHETHER OR NOT CONTAINING 
ANY MATERIAL OTHER THAN WOOD; 

CELLULAR WOOD PANELS; BUILDING 

BOARDS OF WOOD PULP OR OF VEGETABLE 20 

FIBRE, WHETHER OH NOT BONDED WITH 
NATURAL OR ARTinCIAL RESINS OH WITH 
SIMILAR BINDERS; AHTlFiaAL OR RE¬ 
CONSTITUTED' WOOD BEING WOOD 

SHAVINGS, V^OOD CHIPS, SAWTlUST, WOOD 25 

FLOUR OR OTHER LIGNEOUS WASTE 

AGGLOMERATED WITH NATURAL OK 

ARTIFICIAL RESINS OR OTHER ORGANIC 

BINDING SUBSTANCES, EN SHEETS, BLOCKS, 

BOARDS OH THE LIKE; AND IMPROVED 30 

WOOD, ALL SORTS, WHETHER IN SHEETS, 

BLOCKS OR IN ANY OTHER FORM, IN¬ 
CLUDING ARTICLES OF IMPROVED WOOD. 

Explanation. — In this Item, "Improved wood" means wcod which has 
been subjected to chemical or physical treatment (being. In the case of 35 
layers bonded together, treatment In excess of that needed to ensure 
a good bond^and which has thereby acquired Increased density or 
hardness together with Improved mechanical strength or resistance to 
chemical or electrical agencies. 

(xvi) forttomNo. 17, the following Item shall 40. 

be substituted, uamelyt— 

"17. PAPER AND PAPER BOARD, ALL SORTS 
(Including pasteboard, miHboard, straw- 
board, cardboard and cornigated board}> AND 

ARTICLES THEREOF SPEQFIED BELOW. 4G 
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In or In relation to the manufacture of which 
any process Is ordinarily carried on with the 
aid of power — 


5 

fl) Uncoated and coated printing and writing 
paper (other than poster paper). 

Twenty-five 
per cent, 
ad valorem. 

10 

(2) Paper board and all other kinds of paper 
(including paper or paper boards wJUch have been 
subjected to various treatments such as coating* 
impregnating^, corrugation, creplng and design 
printing)* not elsewhere specified — 


15 

N All sorts of paper commonly known as 
kraft paper* including paper and paper 
board of the type known as Kraft iLnet or 
oorrugAting medium* of a substance equal 
to or exceeding 65 grams per square 
metre In each case^ 

Forty per cent, 
ad valorem. 

20 

(b) Others 

Thirty-two and 
a half per oent, 
od i^alorem. 

25 

(3) Carbon and other copying papers 
(including duplicator stencils) and transfer 
papers* whether or not out to size snd 
whether or not put up in boxes. 

Thirty-two and 
a hall per oent. 
ad valorem. 

30 

(4) Boxes, cartons, bags and other 
packing containers (including flattened 
or folded boxes and flattened or folded 
cartons), whether or not printed and 
whether in assembled or unassembled 
cotMiltlon. 

Thirty-two and 
a half per cent, 
ad valorem* 


Ln sub-item m of Item No. 18, In the 
second column, for entries fl) and^ii), the 
following entries shall be substituted, namely.— 

36 " (i) not containing any mani-raade fibres 

of non-oelluloslc origin. 

(ii) containing man-made fibres of non- 
oelluloslc origin."; 

fxvHi) In Item No. 18A, In the second 
40 column, for entries (i) and (ii), the following 
entrlee shall be substituted, namely;— 

"fi) not containing any xnan-'made fibres 
of nott-cellulosLo origin. 
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lii) containing man-made fibres of non- 
celluloslo origin."; 

(xix) In Item No. 23, for the entry In the 
thlnd column against sub-item (1), the entry 5 

"Two hundred rupees per metric tonne." 
shall be substltinted; 

fxx) In Item No. 23A, for (he entry In the 
third column against sub-item (1), the entry 

"Tliirty-flve per cent, ad valorem plus five 10 

rupees and fifty palse per millimetre thick¬ 
ness per square metre." shall be substituted; 

(xxi) In Item No.26B, for the entries in tije 
third column against sub-items (1), (la),'(2X 

(2a) and (3), the entries "Three thousand two 16 

hundred and seventy-five rupees per metric 
tonnel', "Three thousand two hundred and 
seventy-five rupees per metric tonneil'. 

"Three thousand eight hundred rupees per 

metric tonne.", "Four thousand seven 20 

hundred and fifty rupees per metric tonne." 
and "Forty-five per cent, ad valorem ." 
shall respectively be substituted; 

(xsii) In Item No. 27, for each of the entries 
in the third column, the entry "Fifty per cent. 28 

ad valorem plus four thousand rupees per 
metric tonne," shall be substituted; 

(xxiii) in Item No.27A, for each of the 
entries in the third ooloumn against sub- 

items (l)-and (2), the entry "Eight hundred 30 

and forty rupees per metric tonne." shall 
be substituted; 

(xxiv) In Item No. 80, after Explanation H , 
ttie following Explanation shall bo Inserted, 

namely;- 35 

" Explanation III. — This Item Includes motors equipped with 
gears or gear boxes. 


(XIV) after Item No. 37B, the following Item 
shall be Inserted, namely;— 

"37BB. TELEVISION IMAGE AND SOUND 

recorders and reproducers (INCLUD¬ 
ING VIDEO CASSETTE RECORDERS AND 
REPRODUCERS AND VIDEO CASSETTE 
DECKS),WHETHER OR NOT IN COMBINA¬ 
TION WITH ONE OB MORE OF THE 
FOLLOWINGs- 


Twenty-flve 40 
per cent. 
ad valorem. 


45 


(I) television SETS, 
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fii) radios (INCLUDING 
TBANSIffrOB SETS), 

(Hi) TELEVISION CAMERAS 
5 (INCLUDING VIDEO CAMERAS). 

(iivi) alter Item No, 37C, the following 
Item shall be Inserted, namely:— 

"37CC. TELEVISION CAMERAS (INCLUD- Twenty-five per 

ING VIDEO CAMERAS). oent. od wfllorrm. 

10 (xxidl) for Item No. 39, the following Item 

shall be substituted, namely:— 

'39. LIGHTERS, NOT ELSEWHERE Three rupees 

SPECIFIED. per lighter. > j 

"Lighter" means t any mechanical, 

IB obemlcal, electrical or electronic 

(containing pleso-electrlc materials) 
contrivance for causing Ignition, which 
Is portable and wl^idh operates by producing 
a spark or flame whether by ttgsU or 
30 when brought Into contact with gas, and 

Includes a lighter Issued from a factory 
In an inoomplAe state or requiring for 
Its completion the addition of a flint. 

(xxviti) after Item Np. 46, the following Item 
2S shall be inserted, namely:— 

'47. ELECTRONIC MACIANES FOR GAMES OF Forty per cent. 

SKILL OR CHANCE (INCLUDINO ELECTRONIC ad vahrtm, 
MACHINES USED FOR TELEVISION GAMES 
AND VIDEO GAMES). 

Cxplaiedm. — "Eleotrcnlc machines" means machines and 
apparatus containing thermionic valvea or transistors or similar 
semi-conductor devices or light emitting diodes or eleotrcnlc 
microcircuits or capacitors other than paper capacitors. 

(xxix) after Rem No. B 8 , die following Item 
36 shall be inserted, namely:— 

"69. ARTICLES OP A KIND USED FOR 

BOUND OR SOUND AND IMAGE RECKADING, 

WHETHER RECORDED OR NOT, fUMELTt- 

(1) Magnetic tapes of width not esoeedlng 

40 6.6 millimetres for sound recording, whether 

In spools or In reels, 

(2) Sound recorded magnetic tapes 
of width not exceeding 6,6 millimetres, 
whether in spools or In reels. 


Twenty-five 
per oent. 
od uaJarcM. 

Twenty-five 
per oent. 
ad vsteras. 
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(2) Caaeette tapes for sound recording. 


Twenty-five 
per cent. 
ad vdofm. 


(4) Sound recorded cassette tapes. 


Twenty-flve 
per cent, 
ad valorem. 


(S) Prepared media for television 
ima^e and sound recording such as 
video tapes and video discs. 


Twenty-five 
per cent, 
ad valorem. 


(6) Television image and sound 
recorded media such as video tapes 
and video discs. 


Twenty-five 
per cent, 
ad valorer* 
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THE JOURTH SCHEDULE 
Geotlon 5^ 

Modifications to the notification of the Government of 
India In the Ministry of Finance (Department of Revenue) 
No, G, S, R.77(E) dated the 23ra day of February. 1982 

M) The opening paragraph of the notification shall have 
effect with respect to any period before the Ist day of April. 
1981, as if— 

fa) for the figures ” 120 ", the figures " 93 , 60" had 
been substituted; and 

(b) for the figures ”150"jOccurrlng for the fli'st time, 
the figures ”116.65" had been substituted. 

f2)The first proviso to the notification shall not 
have effect with respect to any period before the 1 st day of 
October, 1981 and the said notification shall have effect with 
respect to any period before the 1st day of October, 1981 as 
if it contained the following proviso in place of the said 
first proviso, namely — 

^TYovlded that, — 

fa) In the case of matohets pnokod in boxes In which 
both the outer slide as well as the Inner slide are made of 
card boards the amount of exemption shall be Increased 
by sixty palae per gross of boxes; 

fb) In the case <rf matches packed In boxes in which 
the inner slide alone la made of card board, the amount 
of exemption shall be Increased by twenty-four paise 
per gross of boxes; 

fc) the amount of exemption shall be increased, or 
farther Increased, as the case may be. by fifty paise 
per gross of boxes if bamboo is used for the spljlnts or 
for both splints and veneers; 

fd) If the splints of aubh matches are made of bamboo 
and the matches are packed in boxes of 40 matches, the 
rate of duty shall be four-fifths of the rate applicable to 
matches of identical description produced In the same 
facto 17 but packed In boxes of 50 matches and if such 
packing In boxes of 50 matches is not done, it shall 
be four-fifths of the notlonally determined rate for 
matches packed in boxes of 50 matches. 

O) The second proviso and clauses (f) and thei 

Fiplartotion to the notification shall not have effect with 
respect to any period before the 1st day of October, 1981, 

(4) Clauses fc), (d) and ff)of the Explaiflffo« to the 
notification shall not have effect with respect to any period 
before the 1st day of April, 1981. 
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STATEMENT OF OBJECTS AND REASONS 


The object of the Bill le to give effoot to the fltianolal propoaale 
of the Central Ooremment for the flnanolal year 1982-83. The 
notes on clauses explain the various provlsloDS contained In the 
BUI. 


NSW Daunt PBANAB MTJKHEBJEE. 

The 27th Fehniffy, 1982. 


PRESIDENT'S RECOMMENDATION UNDER ARTICLES 117 
AND 274 OF THE GONSTlTtmON OF INDIA 


[. Copy of letter Na Fi 8(l)-B(D)/82 dated the 27th February) 1982 
from Shrl Pranab Mukherjee, Minister of Finance, to the Secretary. 
Lofc Sabh;^ 

Thp President, having been Informed of the subject matter of the 
proposed BUI. recommence under clause (1) of article 117. read 
with clause (1) of article 274. of the Constitution of India, the 
Introduction <rf the Finance BUI. 1982 to the Lok S abha. 

2, The BUI wUl be Introduced In the Lok Sabha Immediately 
after the presentation of the Budget on the 27th February. 1982. 
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Notefl on olaugQg 

Clause 2, read with the First Schedule to the Bill, seeko to preecribe the rates at which income-tiui 
(including surcharge thereon) Is to be levied on Income chargeable to tax for die aBSessment year 
1982-83, Further, it lays down the rates at which tax is to be deducted at source during the financial 
year 1982-83 from Incomes subject to such deduction under the Income-tax Act; and the rates at 
which "advance tax" is to bo paid and tax is to be calculated and charged In special caseB for the 
financial year 1982-83, 

Hates of Income-tax for the asseBamont year 1982-83, —Part I of the First Schedule to the Bill 
specifies the rates of Income-tax (Including surcharge) on incomes liable to tax for the assessment 
year 1982-83, These rates are the same as those specified in Part HI of the First Schedule to the 
Finance Act, 1981 for the purposes of deduction of tax at source from "Salaries" and for computa¬ 
tion of "advance tax" payable during the financial year 1981-82. 

Rates for deduction of tax at source during the financial year 1982-83 from Incomes other than 
"Salaries", —Part H of Ihe First Schedule to the Bill specifies the rates at which Income-tax 
(including surcharge where applicable) is to be deducted at source during the financial year 1982-83 
from incomes other than "Salaries" and retirement annuities under section 80E(9) of the Income-tax 
Act. The rates specified In this Part for deduction of tax at source are the same as those specified 
In Part n of the First Schedule to the Finance Act, 1981 for the purposes of deduction of tax at 
source during die financial year 1981-82* 

Hates for deduction of tax at source from "Salaries" and retirement aimultlea, comixitlitlon of 
"advance tax" aod charging of income-tax in special cases during the financial year 1982-63.- 
Part m of the First Schedule to the BUI spedfles the rates at which income-tax (including surcharge) 
is to be deducted at source from "Salaries" and retirement annuities referred to In section 80E(9) of 
the Income-tax Act, and also the rates at which "advance tax" Is to be paid and Income-tax Is to be 
calculated or charged In special oases for the financial year 1982-83, 

These rates are the same as those speotftad Ln Part 1 of the First Schedule to the BiU for the 
assessment of incomes liable to tax for the aasessment year 1982-83 except for the modification 
that in the case of Individuals, unspecified Hindu undivided families, unregistered firms, etc. ,the 
revised rates of income-tax will be In the slab of Ra, 60,001 to Rs, 70,000, 52,5 per oent, as 
against 50% at present. In the slab of Rs. 70,001 to Rs, 85,000, 55% as at present, and for the 
slab of Rs. 85,001 to Rs. 1,00,000, 57.5% as against 56% at present. For the slab of incomes 
exceeding Rs, 1,00,000, there Is no change In the rate of Income-tax, 

Clause 3 seeks to amend clause (1) section 6 of the Income-tax Aot relating to residence in 
India, 

Under the existing provisions, an Individual Is said to be a reeident in India in any previous year 
If he- 


(a) Is In India in that year for a period or periods amounting In all to 182 days or more; or 

(b) maintains or causes to be maintained for him a dwelling place in India for a period or 
periods amoimtlng in all to 182 days or more in that year and has been in India for 30 days or 
more in that year; or 

(c) having wltoln the four years preceding that year been in India for a period or periods 
amounting In all to 366 days or more, is In India in that year for 60 days or more. 

The Explanation to this clause provides that In the case of an indLvl<^al, being a citizen of 
India who Is rendering service outside India and who is In India on leave or vacation, the periods 
of 30 days and 60 days referred to In at^b-olauses (b) and ( 0 ) above shall be taken as 90 days. 
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The proposed amendmontB seek to make the following changes in this olause:- 

(i) sub-olauee (b) of clause (1) of section 6 of the Inoomi3-tax Act relating to the maintenance of 
a dwelling place coupled with tho stay of 30 days or more in India is proposed to be omitted and 
will no longer be a test of residence In India; 

(il) a new Explanation is proposed to be substituted for the Explanation below sub-clause (c) of 
clause (1) of section 0 of the Incoma-tax Act- Under the said sub-clause (c), an individual is 
said to be resident in India in any previous year if having been in India for at least 366 days 
during the four preceding years, he Is in India for at least 60 days in that year _ 

Clause (a) of the new Explanation seeks to provide that where an individual citizen leaves India 
in any previous year for the purpose of employment outside India, the period of 60 days referred to 
in sub-clause (c) will, in the case of such Indian citizen, be extended to 182 days. 

Clause (b) of the new Explanation seeks to provide that an Indian citizen who Is outside India comes 
on a visit to India In the previous year, the period of 60 days referred to in sub-clause (c) will, in 
the case of such Indian citizens, be extended to 90 days. 

These amendments will take effect from 1st April, 1983 and will accordingly apply in relation 
to th»assessment year 1983-84 and subsequent years. 

Clause 4 seeks to amend section 10 of the Income-tax Act. 

Sub-clause (a) seeks to substitute clause (4A) of the Income-tax Act. Under the existing provisions, 
any income from Interest on moneys standing to the credit of a non-resident in a Non-resident 
(External) Account in any bonk in India in accordance with the Foreign Exchange Regulation Acl 
is exempt from Income-tax. This provision applies to a non-resident as defined in the Income-tax 
Act, Under the proposed amendment, the above exemption will be available to all asses sees who 
are persons resident outside India as defined in clause (q) of section 2 of the Foreign Exchange 
Regulation Act. 

This amendment will take effect from 1st April, 1982, 

Sub-clause (b) seeks to Insert a new clause (4B) in section 10. 

Under the proposed amendment, in the ease of an individual being a citizen of India or a person of 
Indian origin who is a non-resident, the income from Interest on such savings certificates of the 
Central Government as may be notified by that Government In the Official Gazette In this behalf will 
be exempt from Income-tax provided such individual has subscribed to such certificates in foreign 
currency or other foreign exchange remitted from outside India through official channels. 

This amendment will take effect from 1st April, 1983 and will accordingly apply In relation to the 
assessment year 1983-84 and subsequent years. 

Sub-clause (c) seeks to Insert a new clause (lOAA) in section 10,. 

Sub-clause (1) of new clause (lOAA) seeks to provide for exemption from income-tax of the 
cash equivalent of leave salary payable to an employee of the Central Government or the State 
Government in respect of the earned leave at his credit at the time of his retirement on super¬ 
annuation or otherwise. 

Sub-clause (11) of clause (lOAA) seeks to provide for exemption in respect of cash equivalent 
of earned leave to the credit of an employee other than an employee of the Central Government 
or State Government subject to the max^um of six months' salary on the basis of the average 
salary drawn by the employee during ten months preceding his retirement or superannuation 
or Rs.25,500, whichever Is leas. Where the employee receives such paymentfrom more than 
one employer In the same previous year, the maximum amount exempt under this sub-clause wlH 
not exceed Rs.26,600, 

Further, where such employee receives suph pa 3 mient 8 In one or more previous years and 
such payment was exempt from income-tax In the respective years, the-maximum amount 
of exemption from Income-tax under this sub^clause wlU not exceed Re* 25,600 as reduced by 
the amount which has already been exempted from income-tax in any earlier previous year. 

The Central Government has been empowered to Increase the limit of exemptlon'of Rs,25,500 
to a higher amount by notification In the Official Gazette having regard to the maximum 
amount exempt in the case of Government servants. 
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In the case of a non-Government aervant, the entitlement to earned leave will not exceed 
80 days for each year of actual service. Further, for the purpose of sub-clauee (ll), salary 
will have the same meaning as In rule 2 (h) of Part A of the Fourth Schedule. 

This amendment will lake effect from 1st April, 1982, 

Sub-clause (d) seeks to Insert a new sub-clause (lib) In clause (15) of section 10 of the 
Income-tax Act. 

Under ttie proposed amendment, interest payable on such Capital Investment Bonds as 
may be notified by the Central Government in tills behalf will not be Included In computing 
the total Income of the recipient of the Interest, 

This amendment will take effect from Ist April, 1983 and will accordingly apply In relation 
to the assessment year 1983-84 and subsequent years. 

Clause 5 seeks to amend section 13 of the Income-tax Act. 

Sub-clauSe (a) seeks to amend sub-section-(1) of section 13. 

Under the existing provisions, if any funds of a charitable or religious trust or Insti¬ 
tution are Invested or deposited or remain invested or deposited in any forms or modes 
other than those specified in sub-section (5) of section 13, such trust or institution will 
forfeit exemption from Income-tax for the assessment year 1982-83. The effect of 
the proposed amendment will be that charitable or religious trusts or institutions 
would forfeit exemption from Income-tax for failure to comply with the provisions 
of sub-section ( 6 ) of section 13 only In relation to any assessment year commencing 
on or after lat April, 1983. 

Sub-clause (b) seeks to amend sub-section (5) of section 13, 

Under the existing provisions, immovable property does not constitute an approved 
form or mode of investment In respect of certain categories of funds of charitable or 
reUgioufi trusts or institutions. The effect of the proposed amendment will be that 
Investment In immovable property will also constitute an approved form or mode of 
investment of funds iby charitable or religious trusts or institutions. 

These amendments wlU take effect from lat April, 1982,, 

Clause 6 seeks to make an amendment In clause (1) of section 16 of the Income-tax 
Act relating to standard deduction in the case of salaried assesaees. 

Under the existing provisions, a standard deduction Is granted to salaried aasessees 
at a uniform rate of twenty per cent, of such salary, subject to a maximum of Hs,5,000, 

Under the proposed amendment, the standard deduction will > be allowed at the 
enhanced rate of twenty-five per cent., subject to the existing celling of Rs.5,000. 

This amendment will take effect from 1 st April, 1S(83 and will accordingly apply 
in relation to the assessment year 1983-84 an<i subsequent years. 

Clause 7 seeks to amend section 23 of the Income4,ax Act. 

Sub-clause (a) seeks to amend the second proviso to sub-section (1) of section 23. 

Under the proposed amendment, the existing concession In the case of let-out residential units 
constructed on or after lat April, 1978 (by way of reduction of the annual value of each such resi¬ 
dential unit by an amount up to Rs, 2,400 for a period of 5 years) is being enlarged In relation to 
let^ut residential units constructed after 3l8t March* 1982. In respect of lot-out residential units 
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conatruoted after 3lBt March 1982, the annual value will be reduced. In each caae, by an amount up to 
Rfl.3,600 for a year, for a period of 5 yeara from the date of completion of the building, 

SubH:;laufle (b) seeka to amend subHoeotloo ( 2 ) of aeotion 23. 

Under the exlating provlalona, the annual value of a aelf-ocoupled house property is first deter¬ 
mined In the same manner as If the property had been let and then it is fiirther reduced by one-half 
of the amount so determined or Rs. 1,800. whichever is lees. Under the pressed amendment, the 
quantum of reduction is being raised from Bs* 1,800 toBs. 3,600. 

These amendments will take effect from 1st April, 1983 and will accordingly apply in relation to the 
assessment year 1983-84 and subsequent years. 

Clause 8 Seeks to amend sub-sectlaD < 2 B) of section 32A of the Inoome-tax Act. 

Under the existing ptovtslons, Investment allowance at the hlfidmr rate of 35% is allowed In respect 
of machinery and plant installed after the 30th day of June, 1977, hut before the 1st day of April, 1982, 
for the manufacture or production of any article or thing adilch is manufactured or produced by using 
any technology or other know-how developed In, or which is Invented by, a laboratory owned or 
financed by the Government or a laboratory owned by a public sector company or a University or a 
recognised institution, subject to the fulfilment of the conditions specified In sub-section (2B) of 
section 32A- The pressed amendment seeks to extend the date before which the installatioD of any 
such machinery and plant would qualify for the investment allowance at the higher rate of 36% to 1st 
April, 1987. 

This amendment wlU take effect from 1st April, 1982. 

Clause 9 seeks to insert a new section 36CCB in the Income-tax Act relating to expenditure by way 
of payment to associations and Institutions for carrying out any approved progzammes of conservation 
of natural rosources. 

Sub-section (1) of new section 35CCB provides that an assessee who makes any payment to^ associ¬ 
ation or Institution which has as Its object the undertaking of programmes of conservation of natural 
resources to be used for carrying out any such programmes will be allowed deduction of the amount 
of such expenditure incurred during the previous year. 

Sub-section ( 2 ) of new section 35CCB provides that a deduction under sub-section (1) will not be 
allowed unless the asaociatlon or institution Is aj^roved by the prescribed authority who will not grant 
such approval for mor^ than 3 years at a time. 

Sub-section (3) of new section 36CCB provides that where a deduction is claimed and allowed for 
any assessment ye^r under this section, no deduction will be al’owed in respect of such expenditure 
under any other provision of the Income-tax Act for the same or any other assessment year- 

This amendment will take effect from Ist June, 1982. 

Clause lO seeks to amend sub-section (1) of section 36. 

8 ub 4 clause (a) seeks to amend clause (vlia) of sub-section ( 1 ). 

Under the existing provisions, any provision for bad and doubtfiil debts made by a scheduled bank. 

In relation to advances made by Its rural branches, in an amount not exceeding li per cent, of the 
aggregate average advances made by such branches is allowed as deduction in the computation of Us 
taxable profits. Uixler the proposed amendment, the provisions of this clause are being extended to 
a non-scheduled bank as well* 

Sifb-clause (b) seeks to insert a new clause (villa) in sub-section ( 1 ) of section 36. 

Und*^ the proposed amendment, scheduled banks, other than foreign batiks, engaged in banking 
operations outside India will be entitled to a deduction, In the computation of their taxable profits, 
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ttpto40 per cent, of the total Income carried by them to the apecial reserve account, flpwever, tWf 
provision appllee only to such scheduled bank which is approved by the Central Government for the 
purposes of this clause having regard to Its capital structure, the extent of its operations outside 
India, its need for resources for operations outside India and other relevant factors. For this 
purpose, the expression ^'scheduled bank" means the State Bank of India, the subsidiary banks of the 
State Btink of India, the nationalised banks or any other bank included In the Second Schedule to the 
Reserve Bank of India Act, 1934 but excludes co-operative banks* 

These amendments will take effect from Ist April, 1983 and will accordingly apply In relation to 
the asoesament year 1983-84 and subsequent years. 

Clause 11 seeks to amend section 54 of the hioome^tax Act 

Sub-clause (a) seeks to amend sub-section (1^ of section 64. Uhder the prt^ioaed amendment, in 
the case of an aasessee being an Individual, the long-term capital gains arising on the transfer of a 
residential house will be exempt from inoome-tax if the assessee has within a period of one year before 
or alter that date either purchased or within a period of three years after that date constructed a 
residential house» For this purpose, long-term capital asset means a capital asset which la not a 
short-term capital asset. 

Sub-clause (b) seeks to amend sub-section (2) of section 54. Under the proposed amendment, the 
capital gains attributable to the enhancement of compensatloii will be exempt from income-tax if the 
assessee has within a period of three years after the date of the receipt of the additional compensa¬ 
tion oonatruotsd a residential house. 

These amendments will take effect from Ist April, 1983 and will aocordlngly apply In relation 
to the assessment year 1963-84 and subsequent years. 

Clause 12 seeks to insert a new section 54F in the Income-tax Act. 

New section 54F provides that In the case of an assessee being an individual, the 
long-term capital gains arising from the transfer of an asset will be exempt from income-tax 
if he has within a period of one year before or after the date on which the transfer took place 
purchased or within a period of three years after that date constructed a residential house. The 
exen:g;>tlon of the long-term capital gains will be granted proportionately on the basis of the invest¬ 
ment of net consideration either for the purchase or oqnstruotion of the residential house. This 
concession will not be available In a case where the assessee owns on the date of the transfer of 
the original asset any residential house, or purchases, within the period of one year alter such 
date or oonstruota, within the period of three years after such date, any residential house. 

Where d\e assessee so purchases or constructs a residential house, the capital gains, if not 
charged to tax, will be charged to tax as long-term capital galna of the In which the house 
Is so purchased or construoted. 

Where the new residential house Is transferred within a period of three years from the date 
‘ of Its purchase or Its construction, the amount of capital gains arising from the transfer of the 
original asset which has not been charged to income-tax will be deemed to be long-term capital 
gains of the previous year in which the new asset is transferred. 

This amendment will take effect from 1st April, 1983 and will accordingly apply In relation 
to the assesament year 1983-84 and subsequent years. 

Clause 13 seeks to amend seoticin 80C of the Income-tax Act relating to deduction in respeot of 
life insurance premia, oontributicns to provident Amd, etc. 

Sub-clause (a) seeks to substitute sub-sootlon (1) <rf section 80C. Under the pr<^>oeed amendment, 
the quantum of deduction from taxable income In respeot of long-term savings through life insuraiioe, 
provident fund, etc., Will be varied so as to allow a deduotioh of the whole of the first Ha. 
of the qualifying savings plus 50% of the ne^ct Rs. g, 008, ptuy 40% of the remainder qualifyliig 
savings. 
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Sub-^clauae (b) aeeka to insert a new clause (h) in aub-section (2). The proposed amendment soeltf 
to provide that an individual, Hindu undivided family or married couple governed by the system 
of community of property in specified Union territories will be entitled to a deduction in respect of 
the subscription to notified securities of the Central Government in the same maimer as contributions 
to provident fund, life Insfftance, etc* 

Sub-clause (c) seeks to amend sub-section (4) of section 80C* Under the proposed amendment^ the 
monetary ceiling for contributions to provident fund, life insurance^ etc,, which qualifies for 
deduction will be raised from Rs. 30,000 to He, 40,000, 

SutHclause (d) seeks to Insert a new sub-section (6) In section 80C* New sub-^seotion (0) seeks to 
provide that where an individual, Hindu undivided family or married couide governed by the system 
of community of property In specified Union territories has effected or kept In force any insurance 
on the life of the specified persons and such aesessee terminates the contract of Insurance by 
notice to this effect or where the contract ceases to be In force as a result of failure to pay any 
premiums by not reviving the contract of insurance before premiums have been paid for a period 
of two years, no deduction will be allowed to the assessee in respect of such premium or 
premiums paid in the previous year In which the policy Is terminated and deduction allowed In 
respect of premium or premiums paid In the immediately preceding previous year shall be deemed 
to be the income of the assessee of that previous year and will be charged to tax accordingly, 

N^ Explanatlcp 1 provides that the dd<^uction allowed under section 80C in respect of any 
premiums paid In any previous year will be the amount by which the actual deduction allowed under 
that section for that year exceeds the amount of deduction which would have been allowed for that 
year If no such premiums had been so paid, Thd i^ew Explanation 2 provides that where an 
assessee terminates his participation in the Unit-linked Insurance Plan and the contract of 
insurance in the same previous year, the deduction allowed under section 80C in respect of such 
contribution er premiums paid for the prevlouB year will be the amount by which the deduction 
allowed under section 80C for that year e^tooeds the amount of deduction which would have been 
allowed for that year If no contribution or premiums had been paid during that year. 

These amendments will take effect from 1st April, 1983 and will accordingly apply in relation to 
the assessment year 1983-84 and subsequent years. 

Clause 14 seeks to amend sub-section (2) of section 80CC of the Income-tax Act. 

Under the existing provisions, where the specified categories of assessees purchase new equity 
shares out of their income chargeable to tax, they are allowed a deduction. In the computation of the 
total Income, 6f an Bonount equal to 60 per cent, of the coat of shares so purchased. Where such cost 
exceeds Rs* 10,000, the amount with reference to which the deduction la allowed la limited to Rs. 10,000, 
Under the proposed amendment, the monetary limit with reference to which the deduction is allowed Is 
proposed to be raised to Rs. 20,000. 

This amendment will take effect from 1st April, 1983 and will accordingly apply In relation to the 
assessment year 1983-84 and subsequent years. 

Clause 15 seeks to amend sub-section (2) of section 80G of the Income-tax Act relating to deduction 
in respect of donations to certain funds, charitable institutions, etc. 

Under the existing provisions, donations made by an assessee to any fund or Institution set up for a 
oharttable purpose in India qualify for deduction at the general rate of 50 per cent. The amount 
qualifying for deduction la subject to a monetary celling of 10 per cent, of the gross total Income^ 
subject to a maximum of Rs, 6 lakhs. This ceiling does not apply in relation to donations made to 
certain funds of national character, namely, the National Defence Fund, the Jawaharlal Nehru 
Memorial Fund^ the Prime Minister*8 Drought Relief Fund and the Prime Minister’s National Relief 
Fund, 


Under the proposed amendment, the National Children’s Fund will be placed on par with the funds 
of national character, suchF^as, the Natlcmal Defence Fund, etc. In other words, the donations made 
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to the National Children's Fund will qualify for deduction at the rate of 50 per cent, Irrespective of 
the amount of the donation. 

This amendment will take effect from lat April, 1983 and will accordingly apply In relation to the 
assessment year 1983-84 and subsequent years. 

Clause 16 seeks to amend section 80GG of the Income*tax Act relating to deduction In respect of 
rents paid. 

Under the existing provisions, an assesses who Is not In receipt of house rent allowance la entitled 
to a deduction In respect of house rent paid by him for hls own residence In excess of 10% of his 
total Income,up to a ceiling of 15% thereof, or Rs. 300 per month, whichever is less. Under the 
proposed amendment, the monetary celling Is being raised to Rs.400 per month* 

This amendment will take effect from 1st April, 1983 and will accordingly apply in relation to 
the assessment year 1983-84 and subsequent years. 

Clause 17 seeks to Insert a new clause (c) in spb-section (2) of section 80GGA, 


Under the proposed amendment, any sum paid by the assessee not deriving Income under the head 
’Troflts and gains of business or profess Ion”, in the previous year, to an association or institution, 
which has as its object the undertaking of any programme of conservation of natural resources,to be 
used for carrying out any programme approved under section 35CCB will qualify for deduction in the 
computation of his taxable income if such association or institution Is also for the time being approved 
for the purposes of the said section. 

This amendment will take effect from 1st June, 1982, 

Clause 18 seeks to insert a new section 80HHB in the Income-tax Act relating to deduction in respect 
of profits and gains from projects outside India, 

Sub" section (1) of new section 80HHB provides that an Indian company or a non-corporate assessee 
resident In India will be entitled to a deduction. In the computation of the taxable income, of 25 per 
cent, of the profits and gains derived from the business of the execution of a foreign project undertaken 
by the assessee in pursuance of a contract entered Into by him or the execution of any work undertaken 
by him and forming part of a foreign project undertaken by any other person In pursuance of a contract 
entered into by such other person. 

The provisions of this sub-section will apply only where the conslderatlfcn for the execution of the 
project or such work Is payable in foreign currency. 

Sub-section (2) of new section 80HHB provides that the provisions of this section wUl apply to any 
project for which the payment Is made In foreign currency for the purpose of construction of any 
building, road, dam, bridge or other structure, assembly or installation of any machinery or 
plant outside India and for the purpose of execution of such other work as may be prescribed by 
rules. 

Sub-section (3) of new section 80HHB provides that the deduction under this section will be allowed 
only if the following conditions are satlafiedi- 


(1) separate accounts are maintained by the assessee in respect of the profits and gains derived 
from the business of the execution of the foreign project or the work forming part of the foreign 
project undertaken by him and In the case of assessees other than Indian companies and co-operative 
societies, the accounts are audited by a chartered accountant and the assessee furnishes along with 
hls return of income the report of such audit In the prescribed form. 


is debUed tTthe worn P^oAts and gains from the business of the project or work 

*iiow«d and credited to a foreign project, reserve account to be utilised by the asseiM. 
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during a period of 5 years for the purposes of the business other than for distribution by 

way of dividends or profits; 

(111) an amount equal to 25 per cent, of the profits and gains Is brought Into India by the assessee 

within a period of 6 months from the end of the previous year In foreign exchange. 

However, In a case where the amount credited to the foreign projects reserve account or the amount 
brought Into India or both these amounts is less than 25 per cent, of the profits and gains from the 
project, the deduction under this section will be limited to the amounts so credited or so brought into 
India, whichever Is less. 

Sub-section (4) of new section 80HHB provides that if before the end of 6 years from the end of the 
previous year In which the deduction under aub-^sectlon (1) is allowed, the assessee utilises the 
amount credited to the foreign projects reserve account for distribution by way of dividends or profits 
or for any other non-business purpose, the deduction originally allowed will be deemed to have been 
wrongly allowed and the Income-tax Officer may recompute the total Income of the aasessee for the 
relevant previous year and make the necessary rectification within a period of 4 years from the end 
of the previous year in which the money was so utilised. 

This amendment will take effect from Ist April, 1983 and will accordingly apply In relation to the 
assessment year'1983-84 and subsequent years. 

Clause 19 seeks to amend section SOL of the Income-tax Act relating to deduction In respect of 
interest on certain securities, dividends, etc. 

Under the existing provisions, individuals, Hindu undivided families and married couples governed 
by the system of community of property in certain JJnion territories ore entitled to a deduction up to 
Rs. 3,000 In the computation of their taxable Income In respect of Income from Investments In specified 
financial assets. 

Under the proposed amendment, the monetary celling for exemption of Income from specified 
financial assets Is being raised from Rs. 3,000 to Rs. 4,000. 

This amendment will take effect from 1st April. 1983 and will accordingly apply In relation to the 
assessment year 1983-84 and subsequent years. 

Clause 20 seeks to amend clause (a) of sub-section (1) of section 80M of the Income-tax Act relating 
to Inter-corporate dividends. 

Under the proposed amendment, a domestic company receiving Income by way of dividends from 
an>' Indian company which Is engaged In the manufacture of synthetic rubber and rubber 
chemicals (Including carbon black) and basic drugs will qualify for complete exemption of such Income, 
as against 60 per cent, thereof hitherto. 

This amendment will take effect from let April, 1983 and will accordingly apply In relation to the 
assessment year 1983-84 and subsequent years. 

Clause 21 seeks to amend section SOT of the Income-tax Act. 

Under the proposed amendment, the deduction In respect of long-term capital gains exceeding 
Rs* 5,000 In the case of aasessees other than companies will be granted at the rates specified In the 
Twelfth Schedile proposed to be inserted In the Income-tax Act with reference to the amount of such 
long-term capital gains as reduced by Ra. 5.000. 

It is proposed to provide that where the assessee baa long-term capital gains relating to buildings 
or lands, gold,bullion or Jewellery and any other capital asset or any two of them, the deduction of 
Hs. 5, 000 will be allowed first against the long-term capital gains relating to buildings or lands, next 
against gold, bullion or Jewellery and the balsnoe. If any. against any other capital assets. 
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It Is further proposed'to provide that the deduction under this section in relation to long-term 
capital gains being gold, bullion or jewellery, will not exceed Rs, 5,000, 

The proposed amendment will take effect from Ist April, 1983 and will accordingly apply In relation 
to the asoessment year 1983 - 84 and subsequent years. 

Clause 22 seeks to insert a new section 89A In the Income-tax Act relating to tax relief in relation 
to export turqpver. 

Sub-section (1) of the new section provides that where the export turnover of an Indian company or 
other non-corporate assesseos resident In India during the previous year relevant to the assessment 
year 1983-84 or any of the subsequent four assessnient years exceeds the export turnover of the 
corresponding base year by more than ten per cent,, he will be entitled to deduction from the amount 
of Income-tax payable by him for that assessment year of the amount specified In sub-section (3). 

For this purpose, ^corresponding base year" means the previous year Immediately preceding the 
relevant previous yOar. The expression "export turnover" means the sale proceeds of 
specified goods or merchandise exported outside India, but excludes freight or insurance 
attributable to the transport of such goods or merchandise beyond the customs station- 

Sub-section (2) of the new section provides that the provisions of this section will apply to the 
assessment year 1983-84 and four immediately succeeding assessment years. 

Sub-section (3) of the new section provides that the goods or merchandise and the rate at which the 
amount of deduction under sub-section (1) will be calculated will be specified by the Central Qovom- 
ment by notification In the Official Gazette. 

Sub-section (4) of the new section provides that In specifying any goods or merchandise including 
the dostlnatloo of their export and the rat© at which the amount of deduction Is to be calculated, the 
Central Government will take Into account certain factors, namely, the cost of manufacture or^produc¬ 
tion of such goods or merchandise, the price of similar goods In the foreign markets, the need to 
develop foreign markets for the specified goods, the need to earn foreign exchange, and other relevant 
factors. 

Sub-section <5) of the new section provides that the deduction under sub-section (1) for anj* assess¬ 
ment year will not exceed ten per cent, of the amount of Income-tax payable for that assessment year 
on the profits and gains derived from the export of such goods or merchandise outside India. 

Where the total income of the asses see Includes other income besides such profits and 
galnA, the income-tax payable on such profits and gains shall be calculated proportionately. 

Sub-seotion (6) of the new section provides that the profits and gains derived from the export of 
goods or merchandise outside India will be computed in accordance with the rules proscribed. 

Tllo pravlsions of the new section will take effect from let June, 1982. 


Clause 23 seeks to amend section 156 of the Income-tax Act. 

Sqb-clauae (a> seeks to amend sub-section (8) of section 155. This amendment is consequential 
to the amendhient of sub-section (1) of section 64 by sub-clause (a) of clause 11, 

Sub-clause (b) seeks to amend sub-section (8A) of section 155, This amendment Is consequential 
to the amendment of sub-section (2) of section 64 by sub-clause (b) of clause 11- 

Sub-clause (c) seeks to Insert a new sub-section (IOC) In section 155. New sub-section (IOC) 
seeks to provide that where the capital gains arising on the transfer of a capital asset referred to 
In section 54F Is charged to tax and within a period of one year after the date of the tranefot|the 
asBessee ixirchases or within three years from that date constructs a reBldential house, thelncotfie- 
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tax Officer will amend the order of assessment to exempt the amount of capital gains not chargeable 
to tax under Hub-seotioii (1) of section 64F. The provisions of section 154 apply in such a case and 
the period of four years specified In section 154 CO will be reckoned from the date of the assessment. 

These amendments will take effect from Ist Aprils 1983 and will accordingly apply In relation 
to the assessment year 1983-84 and subsequent years. 

Clause 24 BeekB to insert a new clause (111a) in the proviso to section 193 of the Income-tax Act 
relating to deduction of tax at source from Interest on securities. 

Under the proposed amendment, no tax will be deducted at source from any Interest payable on 
such securities of the Central Government or a State Government to such class of persons and 
subject to such conditions as may be specified in this behalf by the Central Government by notifica¬ 
tion In the Official Gazette. 

This amendment will take effect from 1st June* 1982. 

Clause 26 seeks to amend seotlon 194C of the Income-tax Act relating to deduction of tax at 
source from payments to contractors and sub-contractors. 

Under fhe existing provisions, income-tax is deductible at source from Income comprised in 
payments made by the Central Government or any State Government, local authorities, statutory 
corporations, oompanies or co-operative societies to contractors engaged for carrying out any work 
or for supplying labour for carrying out such work. Similarly, Income-tax is deductible from 
payments made by contractors, other than Individuals or Hindu undivided families to sub-contractors. 
No deduction is, however, ^required to bo made if the consideration for the contract or the sub¬ 
contract does not exceed Hs.5,000. Under the proposed amendment, this monetary limit is being 
raised to Re. 10,000, 

This amendment will take effect from 1st June, 1982, 

Clause 26 seeks to Insert a new section 197A In the Income-tax Act relating to non-deduction^f 
Income-tax at source in certain cases. 

Sub-section (1) of ihe new section provides that no deduction of Income-tax will be made from 
interest on securities, dividends or Interest other than interest on securities In the 
case of a resident individual If he furnishes a declaration in writing In duplicate In the prescribed 
form and verified In the prescribed manner^to the payer of such income to the effect that Ms 
estimated total Income of the previous year in which such income Is to be included for computing 
his total income will not exceed die exemption limit. 

I^b-sectlon (2) of the new section provides that the payer of the Income referred to In sub- 
seotlon (1) will deliver to the Qommlseloner of Income-tax one copy of the declaration referred to 
in sub-section (1) on or before tibe 7th day of the month next following the month in which the 
declaration is ftimlshed to him. 

This amendment will take effect from Ist June, 1982. 

Clause 27 seeks to Insert a now sub-section (2A) in section 246B of the Income-tax Act* 

Under the existing provisions, the Bettlement Commission shall consist of a Chairman 
and two other members. Under the proposed amendment, the Settlement Commission would be 
oompetmt to function as such even when there is a vacancy In one of the posts of the other members. 
If the Chairman and the other members so fbnotlotting differ on any point or points, the point or 
points on which they differ wlU be referred, as soon as may be after the vacancy In the Commission 
is fUled, to the member appointed to flU the vacancy and will bo decided according to his opinion. 

This amendment will take effect from let April, 1982. 
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ClauBe 28 seeke to amend sub-section (5) of section 245D of the Income-tax Act, 

This amendment Is consequential to the amendment made to section 245B of the Income-tax Act 
by clause 27. 

This amendment will take effect from 1st April, 1982. 

Clause 29 seeks to amend section 272A of the Income-tax Act, 

Sub-clause (a) seeks to insert a new clause (ba) In sub-section (2) of section 272A, Under the 
proposed Amendment, If a person fails to deliver or causes to bo delivered In due time, a copy of 
the declaration mentioned In section 197A, he will be liable to a penalty of an amount which may 
extend to 10 rupees per day during which the default continues. 

Sub-clause (b) seeks to Insert a new'clause (aa) In sub-section (3) of section 272A, The new 
clause (aa) provides that where a penalty is Impoaable in relation to the default referred to In 
clause (ba) of sub-section (2), auch penalty will be Imposable by the Commissioner of Income-tax. 

This amendment will take effect from 1st June, 1982. 

Clause 30 seeks to amend section 279 of the Income-tax Act to provide that no person shall be 
proceeded against for an offence under section 276AA except at the instance of the Commissioner, 

This amendment will take effect from a date to be notified by the Central Government 

Clause 3l seeks to Insert a new Twelfth Schedule In the Income-tax Act. 

Under the proposed Twelfth Schedule, the deduction In respect of long-term capital gains 
referred to In section 80T will be allowed on the basis mentioned therein with reference to the 
period for which the capital asset has been held by the assessee. 

The proposed amendment will take effect from 1st April, 1983 and will accordingly apply In 
, relation to the assessment year 1903-84 and subsequent years. 

Clause 32 seeks to make certain amendments of a consequential nature In different provisions 
of the Income-tax Act. 

The amendment proposed In sub-clause (1) of this clause is consequential to the Insertion of 
new section 54F which provides for not charging capital gains on the transfer of certain capital 
assets. The amendments proposed in clauses (11) and (111) are consequential to the insertion 
of new section 80HHB, 

These amendments will take effect from Ist April, 1983 "and will accordingly apply 
In relation to the assessment year 1983-84 and subsequent years. 

Clause 33 eeeks to amend sub-clause (2) of clause (e) of section 2 of the Wealth-tax Act. 

Sub-clause (a) seeks to amend the first proviso to sub-clause (2). Under the existing pro¬ 
visions, agricultural land comprised In tea, coffee, rubber and cardamom plantations is to 
be regarded as an "asset^' for purposes of wealth-tax for the assessment year 1981-82 and 
subsequent years. The proposed amendment seeks to provide that the agricultural land 
comprised in these plantations would be regarded as an "asset” for purposes of wealth-tax 
for the assessment years 1981-82 and 1982-83 only. 
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Sab-clause (b) seeks to amend the second proviso to sub-clause (2). The proposed amend-- 
meat seeks to provide that, for the assessment year 1983-B4 and subsequent years, agri¬ 
cultural land (Including that comprised in the aforesaid plantations), growing crops (including 
fruits on trees), grass or standing trees on such land will not constitute an asset for the 
purposes of wealth-tax. Similarly, any one building or one group of buildings owned or occupied 
by a cultivator of, or receiver of rent or revenue out of, agricultural land which is in the 
immediate vicinity of such land and Is used by him as a store-house or for keeping livestock, 
will not be treated as an ’'asset” for the purposes of wealth-tax. 

These amendments will take effect from let April, 1963 and will accordingly apply in 
relaticm to the assessment year 1983-84 and subsequent years. 

Clause 34 seeks to amend section 5 of the Wealth-tax Act, 

Sub-clause^a) seeks to amend sub-section (1) of section 5. 

Item (1) seeks to omit clauses (iva) and (Ivb) of sub-section <1). The proposed amendment 
seeks to omit the references to the exemption of the value of agricultural land or the speci¬ 
fied house property on agricidtural land, since these items have been taken out of the pur¬ 
view of the definition of the term '’assets” in section 2(e), 

Item (il) seeks to amend the second proviso to clause (vlli) of sub-seotlon (1), Under the 
proposed amendment, the value of the conveyance or conveyances exempt from wealth-tax 
is be^ig raised from Bs,30,000 to R8,75, 000, 

Item (ill) seeks to omit clauses (villa) and (vilib) of sub-seotlon (1), The proposed ' 
amendment seeks to omit the exemption In respect of growing crops on agricultural land 
and grass on such land as also trees standing on agricultural land, since these items are 
being excluded from the purview of die definition of the term "assets” referred to In 
section 2(e), 

Item (Iv) seeks to amend clause (x) of sub-section (1), The proposed amendment seeks to raise 
the exemption limit In respect of topis and instruments used by a professional to carry on his 
profession from Rs, 20,000 to Bs,50,000, 

Item (v) seeks to insert new clauses (xvlc) and (xvld) in sub-section (1), 

The new clause (xvlc) seeks to provide exemption in respect of fiie value of savings certificates 
to be specified by the Central Qovemment by a notification In the Official Gazette In the case of an 
Individual citizen of India or a person of Indian origin not resident In India, This exemption will 
be available to such Individual If he has subscribed to audi certificates In foreign currency or 
other foreign exchange remitted from a country outside India through official channels. 

The new clause (xvld) of sub-section (1) seeks to "provide for exemption from wealth-tax in 
respect of the value of specified Capital Investment Bonds without any monetary limit. 

Sub-olause (b) seeks to make two amendments in sub-section (lA) of seotioo 6. 

The first ameodment seeks to omit the reference to clause (Iva) In sub-seotlon (lA). Under 
file existing provisions, the value of agricultural land comprised In specified plantations qualifies 
for easniptUxi from wealth-tax up to Rs. 1.5 lakhs along with the value of other specified 
financial assets. Since agricultural land is proposed to be taken out of the purview of the 
definition of the term "assets'* in section 2(e), clause (iva), dealing with the exemption of such 
agricultural land, is proposed to be omitted. 





Bxc, Z] 


THE GAZETTE OF INDIA EXTRAORDONAKY 


129 


Tbo aeoond amendment seeks to raise the exemption limit In respect of the value of specified 
financial assets from wealth-tax from Rs, 1.6 lakhs to Rs. 1.65 lakhs. 

These amendments will take effect from 1st Aprils 1983 and will acoordini^ly apply in 
relation to the assessment year 1983-^84 and subsequent years. 

Clause 36 seeks to insert a new Explanation lA in section 6 of the Wealth-tax Act. 

The new E^yVaiiatlon lA seeks to provide that the value of an asset helng moneys to the credit of 
a person resident outside India in a Non*reBident (External) Account will qualify for exemption from 
wealth4ax If the Interest on such account is exempt from income-tax under section 10(4A) of the 
Income-tax Act, 

This amendment will take effect from let April, 1982. 

Clause 36 Seeks to insert a new sub-section (2A) In section 22B of the Wealth-tax Act. 

Under the existing provisions, the Settlement Commission shall consist of a Chairman and two 
other members. Under the proposed amendment, the Settlement Commission would be competent to 
function as such when there Is a vacancy in one of the posts of the other members. If the Chairman 
and the other member so functioning differ on any point or points, the point or points on which they 
differ will be referred, as soon as may be after the vacancy in the Commlsslcn ts filled, to the 
member appcdnted to fill the vacancy and will be decided according to bis opinion^ 

This amendment will take effect from ist April, 1982. 

Clause 37 seeks to am«nd sub-section (5) of section 22D of the Wealth-tax Act. 

This amendment Is consequential to the amendment made to section 22B of the Wealth4ax Act 
by clause 36* 

This amendment will take effect from Ist April, 1982. 

Clause 38 seeks to amend sub-section (1) of section 5 of the Gift-tax Act. 

Sub-clause (a) seeks to Insert new clauses (11b), (lie) and (ild) in sub-seotiem (1). New clause (Ub) 
seeks to provide that gifts made by a person resident outside India out of the moneys standing to his 
credit in a Non-resident (External) Account matntalned in India in any bank in accordance with the 
Foreign Exchange Regulation Act, 1073 will be exempt from gift-tax* For this purpose, ''person 
resident outside India*' has the same meaning as In section 2(q) of the Foreign Exchange Regulation 
Act, 1973. 

New clause (lie) seeks to provide that gifts made by an Indian citizen or a person of Indian origin; 
who la not resident in India, to any^f his relatives in India of foreign currency or foreign exchange 
remitted from a country outside India in accordance with the provisions of the Foreign Exchange 
Regulation Act, 1973 will be exempt from gift-tax. For this purpose, a person shall be deemed to 
be of Indian origin if he or either of his parenU or any of his grand-parents was bom In undivided 
India, and the expression "relative” will have the same meaning as in seoHon 2(41) of the Income-tax 
Act. The expresstona 'foreign currency" and "foreign exchange" will have the same meanings 
as In the Foreign Exchange Regulation Act, 1973. 

New clause (lid) seeks to provide that gifts made by a citizen of India or a person of Indian orlgtn 
who Is not resident in India to his relatives In India of aavings oertilioates, which may be notified by 
the Central Government, will be exempt from gift-tax. tills is iubleot Cb the condition thgt such 
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person has himself subscribed to such certificates in foreign currency or foreign exchange remitted 
from outside India, For this purpose, a person will be deemed to be of Indian origin if he or either 
of his parents or any of his grand-parents was born in undivided India. Further, the expreselon 
’’relative’* used in this clause will have the same meaning as In section 2(41) of the Income-tax Act. 
The expressions ’Toreign currency” and 'foreign exchange” will have the same meanings as in the 
Foreign Exchange Regulation Act, 1973, 

Sub-clause (b) seelts to insert a new clause (iilc) in sub-section (1). New clause (iiic) seeks to 
provide that gifts made by a subscriber of such Capital Investment Bonds as the Central Government 
may by notification In the Official Gazette specify will be exempt from gift-fax up to a maximum of 
Rs, 10, 00, 000 In the aggregate in one or more previous years. 

These amendments will take effect from lat April, 1983 and will accordingly apply in relation to 
the assessment year 1983-84 and subsequent years. 

Clause 39 seeks to substitute section 18A of the Gift-tax Act by a new section. 

Under the existing provisions, stamp duty paid on an instrument relating to the gift of any property 
is allowed as a deduction from the gift-tax payable by the aasessee in cases where the amount of 
gift-tax exceeds Rs. 1,000, The amount to be allowed as deduction Is limited to the amount of duty 
paid or one-half of the amount by which the gift-tax payable exceeds Rs. 1,000, whichever Is less. 

The proposed amendment seeks to modify this provision so as to extend the benefit of this deduc¬ 
tion even in cases where the gift-tax payable does not exceed Rs-1,000. The deduction wlU» however, 
be limited to one-half of the gift-tax otherwise payable by the assessee. 

This amendment will take effect from l&t April, 1983 and will accordingly apply In relation tx) the 
assessment year 1983-84 and subsequent years. 

Clausa 40 seeks to make two amendments in clause (7) of section 2 of the Interest-tax Aetf 1974* 

The first amendment seeks to provide that interest on credit aanotloned by a scheduled bank on 
deferred payment terms In oomiectlon with the export of capital plant and machinery will not bo 
included in the chargeable Interest, 

The.second amendment seeks to provide that interest on loans In foreign currency granted by 
the specified industrial finance Institutions for Import of capital plant and machinery from abroad 
will not be Included in the chargeable Interest^ 

These amendments will take effect from 1st April, 1963 and will accordingly ^ply in relation 
to the assessment year 1983-84 and subsequent years. 

Clause 41 seeks to amend sub-section (1) of section 6 of the Hotel-Receipts Tax Aot» 10d0« 

Under the proposed amendment, the charges received by an assessee In a previous year In 
connection with the provision of residential accommodation, food, drink and other services from a 
person within the purview of the Vienna Convention on Diplomatic Relations, 1901 or the Vienna 
Convention on Consular Relations, 1963 shall not be Included In the chargeable receipts of an 
assessee in such previous year. 

This amendment will take effect retrospectively from the date of coming Into force of the Act. 

Clause 42 seeks to amend sub-aectlon (2) of section 7 of the Hotel-Receipts Tax Act, 1980, 
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The pressed amendment seeks to provide that the amount of charges which accrue or arise to 
such hotel ^ftor 27th February, 1982 will'not be taken into account for computing the chargeable 
receipts for the purpose of the Hotel-Receipts Tax Act, 1980, 

This amendment will take effect from 1st April, 1982. 

Clause 43 road with the Second Schedule seeica to amend the Customs Tariff Act, 1975 to— 

(1) rationalise specifications relating to flash and smoke points, carbon residue and colour 
comparison test In respect of certain petroleum products by suitably amending the Chapter Notes 
and specifications mentioned in the respective Headings covering such petroleum products falling 
within Chapter 27; 

(11) raise the rate of basic customs duty (standard) on synthetic organic dyestuffs (Including 
pigment dyestuffs), certain pigments and colours, paints, varnishes, enameljB, optical bleaching 
agenta^etc,, and also basic customs duty ^preferential) In respect of optical bleaching agents; 

(ill) raise the rate of basic customs duty on artificial resins and plastic materials; 

^v) raise the rate of basic customs duty on cork and articles thereof; 

(v) raise the rate of basic customs duty on newsprint with % view to provide for specific Import 
duty on newsprint for printing of newspapers, books and periodicals; 

(vl) ralde the rate of basic customs duty on certain Items of Iron and steel; 

(vU) raise the rate of basic customs duty on copper tubes andplpea^etc; 

(vUl) raise the rate of basic customs duty on unwrought zinc; 

(ix) raise the rate of basic customs duty on electronic items such as computers, Instruments 
and electrical parts of certain machinery and apparatus; 

^) amend the description of parts or accessories suitable for use solely or principally with 
one or more specified instruments so as to add light emitting diodes; 

(xi) raise the rate of customs duty on Aniline (aniline oU); 

(jtil) fix the rate of export duty on chromite ore and conoentrates on^ valorem basis. 

Clause 44 seeks to levy up to the 31st March, 1983, auxiliary duties of oustoms on all Imported 
goods at the rate of 30 per oent^of their value. 

Clause 46 seeks to amend section 20(1) of the Customs Act, 1962, so that customs duties leviable 
on the re-lmportatton of goods produced or manufactured In a free trade zone and Initially e^iported 
therefrom, are equated to the excise duty leviable on the direct olearanoe of such goods from the 
zone to the rest of the country. 

Clause 46 sepks to amend section 3 of the Central Excises Act, to provide for the levy of duty of 
excise on excisable goods produced or manufactured in a free trade zone and brought into the rest 
of the country. This duty would be equal to the duties of oustoms leviable on Importation of the 
like goods from abroad. 


Clause 47 seeks to Insert a n Explanation to sub-ceotldn 4(4)(d)(U) of the Central Excises Act, to 
make it clear that in computing the amount of duty of excise deductible fro^ the oum-duty price. 
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the effective amount of duty of excise payable on the goods under aasesBznent shall alone be taken 
Into account. This Explanation Is being given effect to retrospectively from Ist Ootober» 1976. 

Clause 48 seeks to amend section 37 of the Central Excises Act, so as to empower the Central 
Government to make rules for providing Incentives for increased production or manufacture of 
excisable goods by way of remission of, or any concession with respect to, duty of excise payable 
thereon. 

Clause 49 read with the Third Schedule seeks tO amend the First Schedule to the Central Excises 
Act,- 


(a) to change or amend the tariff description of — 

(1) Item Nos. 6 to IlA relating to petroleum products so as to align the Central Excise 
Tariff with the Customs Tariff to facilitate olasslffcatlon of goods for excise and customs duties, 

(2) Item No. ISA relating to plastics to align the excise entry with the corresponding entry In 
the Customs Tariff and also to keep specified articles of plastics within the purview of this entr}\ 

(3) Item 16A relating to rubber products to clarify that articles of latex foam sponge are 
included in subaltern (1). 

(4) Item No, 16B relating to plywood,etc.^ so as to include flush doors and improved wood 
within the purview of the excise levy under this Item. 

(5) Item No, 17 relating to paper and paper products so as to rationalise the duty structure 
onpaper and paper boards and artlolea thereof. 

(6) Item NOp 18 relating to man-made ffbres and yams to rationalise the duty structure 
applicable to oellulosio spun yam. 

(7) Item No, 18A relating to cotton yarn to rationalise the duty structure applicable to cotton 
yam, 

(8) Item No. 23 relating to cement to raise the rate of duty applicable to cement. 

(9) Item No. 23A relating to glass and glassware to revise the basis of assessment of flat 
glass from a^ valorem to ad yalorem- cum-speolfio rate of fisseaamenU 

(10) Item No, 2BB relating to zinc to revise the rates of duties. 

(11) Item Na 27 relating to aluminium to revise the rates of duties. 

(12) Item No, 27A relating to lead to revise the rates of duties. 

(13) Item No, 30 delating to electric motors so as to specifically Include motors equipped with 
gears or gear box within the purview of this Item, 

(14) Item No, 30 relating to mechanical lighters to broaden the scope of this Item to Include 
electrical and electronic lighters, 

(b) to insert Item Nos, 37BB, 37CC, 47 and 59 to provide for the levy of excise duty under 
speclffo items on television image and sound recorders and reproducers, video cassette 
recorders and reproducers, television cameras, video cameras, electronic machines for 
games of skill or chance, t articles used for sound or image recording,etc. 
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( 0 ) to Insert Item No. llAA relating to petroleum gases consequent on the amendment of tariff 

descriptions of Item Nos. 6 to llA relating to petroleum products. 

(d) to omit Item Noa. IIC and IID relating to petroleum products and 15B and 15BB relating to 

cellophane and polyester films consequent on the amendment of tariff descriptions of Item Nos. 6 

to llA and 15A, 

Clause 60 seeks to levy up to the 31st day of March, 1983, special duties of excise on all excisable 
goods at the rate of 10% of the duty leviable under the Central Excises Act, read with any notification 
for the time-being In force issued under the said Act or the rules made thereunder. 

Clause 51 seeks to give retrospective effect to amendments made on the 20th February, 1962, to 
rules 9 and 49 of the Central Excise Rules, 1944 relating to charging of duty of excise on excisable 
goods used for captive consumption within the factory of production and to validate the collection of 
duty made prior to these amendments. 

Clause 52 seeks to make the existing scheme of oonoessional excise duty for the cottage sector of 
match Industry retrospectively applicable from the 19th June, 1980 with appropriate modifications. 

Clause 63 seeks to amend the Medicinal and Toilet PreparationaCExclse DutleeJAct, 1955 
so as to revise the rates of duties on toilet preparations containing alcohol. 

Clause 54 seeks to amend the First Schedule to the Indian Post Office Act, 1898 with a view to 
revising the postage rates for Letters, XiOtter-cards, Post cards containing printed communica¬ 
tion, Book, Pattern and Sample packets and Registered Newsp^>erB. 

Clause 55 seeks to amend sub-section (2) of section 30 of the Deposit Insurance and Credit 
Guarantee Corporation Act, 1961. 

The effect of the amendment will be that the Deposit Insurance and Credit Guarantee Corporation will 
oontinue to be exempted from Income-tax for a further period up to and Inclusive of the accounting 
year ending on the 31st December, 1986. 

Clause 66 seeks to amend clauses <b) and (ba) of sub-section (1) of section 32 of the Unit Trust of 
India Act, 1963. 

Under the existing clause (h)f Individuals, certain Hindu undivided families and married couples 
governed by tiie system of community of property In force in certain Union territories are entitled 
to a deduction In the computation of their taxable Income, In respect of Income from units received 
by them as has not been allowed as deduction under section SOL of the Income-tax Act, up to a 
maximum of Rs. 2,000. Sub-clause (a) proposes to Increase the said monetary celling to Rs. 3,000, 

Under the existing clause (ba), individuals and Hindu undivided families are entitled to exemption 
from wealth-tax in respect of the value of units which have not been excluded from tiielr net wealth 
under section 6 of the Wealth-tax Act, up to a maximum of Rs. 26,000* Sub-clause (b) proposes to 
Increaae this monetary celling to Rs. 36,000. 

These amendments will take effect from Ist April, 1983 and will accordingly apph in relation 
to the assessment year 1983-84 and subsequent years. 

Clause 67 seeks to provide that the Bank of Bhutan constituted under the Royal Charter of the 
Bank of Bhutan 1968 shall not be liable to pay any Income^ax on the interest accruing to that bank 
during the period 1st April, 1972 to Slat December, 1986 on the deposits made by it with the 
State Bank of India. 
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MEMORANDUM REGARDING DELEGATED LEGISLATION 

Sub-clause (o) of clause 4 of the Bill seeks to insert a new clause (lOAA) In section 10 of the 
Income-tax Act, This new clause seeks to provide for exemption from Inoome-tax of the cash 
equivalent of leave salary payable to an employee of the Central Government or the State 
Government in respect of the earned leave at his credit at the time of his retirement on 
superannuation or otherwise. Sub-clause (11) of clause (lOAA) seeks to provide for exemption 
In respect of cash equivalent of earned leave to the credit of an employee other than an employee 
of the Central Oovemmant or the State Government subject to the maximum of six months' 
salary on the basis of average salary drawn by the employee during the ten months preceding his 
retirement on superannuation or otherwise or Rs.26,500, whichever is less. The Central 
Government has been empowered to Increase the limit of exemption ofRa.25,500 to a higher 
amount by notification in the Official Gazette having regard to the maximum amount of 
exemption In the case of Government servants. 

Clause 9 seeks to Insert a new section 35CCB in the Income-tax Act. The new section 
provides for the deduction of an expenditure incurred by an assessee engaged in a business 
or profession by way of payment of any sum to an association or Institution having the object 
of undertaking any programmes of conservaticHi of natural resources to be used for the purposes 
of carrying out such programmes. The deduction will be available only in cases where such 
associations or institutions and such programmes of conservation of natural resources are 
approved by the authority prescribed in that behalf by rules made under section 296 of the 
Inoome-tax Act. 

Clause 18 of the Bill seeks to Insert a new section 80HHB In the Income-tax Act. The new 
section provides for deduction of 26% of profits and gains derived by an Indian company or a 
non-corporate assessee resident in India from the business of execution of projects undertaken 
hy it and forming part of the foreign project undertaken in pursuance of a contract with the 
Jovermnent of a foreign State, any statutory or public authority or agency In the foreign State 
or a foreign enterprise. Under sub*section (3) of that section, no deduction shall be allowed in 
respect of such profits and gains unless the assessee, other than a company or a co-operative 
society, furnishes along with the return of Income for the Eussessment year for which the 
deduction is claimed, a report of audit of the accounts relating to the project in the form to 
be prescribed by rules duly signed and verified by an accountant as defined in the Explanation 
below sub-seotioQ (2) of section 288» 

Clause 22 oi the Bill seeks to insert a new section 89A in the Inoome-tax Act relating to tax 
relief in relation to export turnover. The new section 89A provides that where the export 
turnover of an Indian company or other non-corporate assessee resident in India during the 
relevant assessment year exceeds the export tuxnover of the ooiresponding base year by more 
than ten per cent., he will be entitled to deduction from the amount of inoome-tax payable by 
him for that assessment year of the amount specified in sub-section (3). Sub-section (3) of the 
new section provides that the goods or merchandise and the rate at which the amount of 
deduction under sub-section (I) will be oaloulated ^11 be specified by the Central Government 
by notification In the Official Gazette. Further^ under sub-section (5) of the new seotion,the 
amount of such deduction for any assessment year shall not exceed ten per oent. of the amount 
of inoome-tax otherwise payable by the assessee for that year on the amount of profits and 
gains derived from the export of such goods or n^erchandlse and such amount of profits and 
gains shall be oomputed In acoordance with the rules to be made under section 296 of the Act. 
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Clause 24 of the Bill seeks to insert a new clause (lUa) In the proviso to section 193 of the 
Income 4ax Act. The proposed amendment seeks to provide that no tax will be deducted at 
source from any Interest payable on such securities of the Central Oovemment or a State 
Government to such class of persons and subject to such conditions as may be specified in 
this behalf by the Central Government by notification in the Official Gazette. 

Clause 20 of the Bill seeks to Insert a new section 197A in the Income-tax Act. Sub-section (1) 
of the new section provides that no deduction of Inoome-tax will be made from Income from interest 
on securities, dividends or interest other than interest on securities in the case of a resident 
Individual if he famishes a deolaratloo in writing in duplicate in the form to be prescribed by 
rules and verified in the maxmer to be prescribed by rules to the payer of such income to the 
eflect that his estimated total Income of the previous year in which such income is to be 
included for computing his total income will not exceed the exemption limit. 

Clause 48 of the Bill seeks to amend section 37 ol the Central Excises and Salt Act, so as to 
empower the Central Qoveminent to make rules for providing incentives for increased 
production or manufacture of excisable goods by way of remission of, or any oonoesslon with 
respect to, duty of excise payable thereon. 

The delegation of legislative power under the aforementioned provisions relates to 
matters of procedure or administrative detail ok to matters in respect of which It is not 
practicable to make detailed provisions. Hence the delegation of legislative power la of a 
normal character. 


AVTAR SINGH RQCHY, 
Secretary. 


mmcBc Bv tbx oxmRAL manaobr, oovxbmmxnt or india fbxss, minto aoAi)^ 
mw nzLBi AKD ruBLaBB) n thx contboixkr or fobucaxions, dklbi, 1982 






